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Statement of Income and Other Comprehensive Income

of AssecdPoland S.A.

12 months ended

12 months ended

INCOME STATEMENT Note 31Dec.2019 31Dec.2018
mMPLN mPLN
Operating revenues 4.1 805.5 893.3
Cost of sales 4.2 (571.8 (58.2
Gross profit on sales 233.7 308.1
Selling costs 4.2 (46.3) (46.4)
General and administrative expenses 4.2 (79.0) (82.0)
Net profit on sales 108.4 179.7
Other operating income 3.9 3.4
Other operating expenses (3.0 1.9
Operating profit 109.3 181.7
Financial income 4.3 122.8 40.2
Financial expenses 4.3 (7.3) (11.2)
Pretax profit 224.8 210.7
Corporate income tax 4.4 (18.0 (44.2)
Net profit for the reporting period 206.8 166.5
Earnings per share (in PLN):
basic earnings per share 4.5 2.49 2.01
diluted earnings per share 4.5 2.49 2.01
12 months ended 12 months ended
COMPREHENSIVE INCOME: Note 31Dec.2019 31Dec.2018
mPLN mPLN
Net profit 206.8 166.5
Components that may beeclassified to profit or loss
Components that will not be reclassified to profit or loss
Amortization of intangible assets recognized directlgquity 2.9 0.8
Actuarial gains/losses 0.6 -
Income tax relating tcomponents of other comprehensive income 0.6 0.1
Total other comprehensive income (2.9 0.7
TOTAL COMPREHENSIVE INCOMEBEHRBFEPORTING PERIOD 204.4 165.8

Asseco Poland S.A.

Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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Statement of Financial Position éfsseco Poland S.A.

ASSETS Note 31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Non-current assets
Property, plant and equipment 5.1 284.6 310.2
Intangible assets 5.2 2,216.1 2,213.2
of which goodwill from business combinations 5.2 1,932.5 1,932.5
Rightof-use assets 53 87.0 -
Investment property 0.4 0.4
Investments in subsidiaries and associates 5.4 2,073.9 2,052.1
Other receivables and trade receivables 5.6 69.6 82.7
Prepayments and accrued income 5.7 14.1 6.0
Other assets 5.8 28.3 46.4
4,774.0 4,711.0
Current assets
Inventories 5.9 8.1 2.6
Trade receivables 5.6 170.9 173.7
Contract assets 5.6 50.1 122.4
Receivables from the state and local budgets 1.4 -
Other receivables 5.6 21.1 17.4
Prepayments and accrued income 5.7 38.8 16.1
Other assets 5.8 2.6 3.0
Cash and bank deposits 5.10 168.7 264.7
461.7 599.9
Nonrcurrent assets held for sale - 6.0
461.7 605.9
TOTAL ASSETS 5,235.7 5,316.9

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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Statement of Financial Position éfsseco Poland S.A.

EQUITY AND LIABILITIES

TOTAL EQUITY
Share capital
Share premium

Retained earnings

Non-current liabilities

Bank loans, borrowings and debt securities
Lease liabilities

Other financial liabilities

Deferred tax liabilities

Contract liabilities

Other liabilities

Provisions

Accruals and deferred income

Current liabilities

Bank loans, borrowings and debt securities
Lease liabilities

Other financial liabilities

Trade payables

Contract liabilities

Corporate income tax payable

Other liabilities

Provisions

Accruals and deferred income

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES
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31 Dec. 201¢

mPLN

83.0
4,180.1
629.3

4,892.4

55.0
6.0
22.3
17.5
0.1
3.6
32.7

137.2

27.6
0.7
70.4
34.9
4.6
24.7
8.7
34.5
206.1
343.3

5,235.7

31 Dec. 201¢

mPLN

83.0
4,180.1
686.7

4,949.8

38.8
21.8
2.2
26.3
8.7
0.5
9.7
32.4

140.4

15.2
23.6
1.0
75.8
26.5
15.1
22.6
11.8
351
226.7
367.1

5,316.9

Asseco Poland S.A.

Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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Statement of Changes in Equity 6Eseco Poland S.A.

Note

As at 1 January 2019

N
[4]

Impact of the adoption of IFRS 16

As at 1 January 2019 (including impacttbé adoption
of IFRS 16)

Net profit for the reporting period
Totalother comprehensive income
Dividend for the year 2018 4.6

As at 31 December 2019

As at 1 January 2018 (including impacttbé adoption
of IFRS 15 and IFRS 9)

Net profit for the reporting period
Total other comprehensive income
Dividend for the year 2017 4.6

As at 31 December 2018

Share capital

83.0

83.0

83.0

83.0

83.0

Share
premium

4,180.1

4,180.1

4,180.1

4,180.1

4,180.1

Retained
earnings
686.7
(7.0
679.7
206.8
(2.9
(254.9)

629.3

770.7
166.5
0.7)
(249.8)
686.7

Total equity

4,949.8
(7.0
4,942.8
206.8
(2.9
(254.9)
4,892.4

5,033.8
166.5
0.7
(249.8)
4,949.8

Asseco Poland S.A.

Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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Statement of Cash Flows défsseco Poland S.A.

12 months ended 12 months ended
Note 31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Cash flows; operating activities
Pretax profit 224.8 210.7
Total adjustments: (24.5 82.5
Depreciation and amortization 4.2 63.7 56.6
Changes in working capital 6.1 40.6 53.7
Interest income/expenses 0.3 1.0
Gain/loss on foreign currency translation differences 2.2 -
Dividend income 4.3 (114.8 (20.5)
Other financial (income) expenses 1. 4.9
Gain/loss on investing activities 1.0 1.9
Cash generated from operating activities 210.3 293.2
Corporate income tax (paid) recovered (29.5) 5.9
Net cash provided by (useith) operating activities 180.8 299.1
Cash flows; investing activities
Inflows:
Disposal of property, plant and equipment, and intangible assets 6.2 9.6 25
Disposal of investments in related companies 6.2 10.8 12.1
Loans collected 6.2 6.5 15.8
Dividends received 112.2 16.3
Interest received 34 55
Other inflows - 14
Outflows:
Acquisition of property, plant and equipment, amdangible assets 6.2 (46.2) (27.1)
Expenditures for development projects in progress 6.2 (25.6) (12.6)
Acquisition of shares in related companies 6.2 (3.6) (16.1)
Acquisition of financial assets - (15.3
Loans granted 6.2 (3.8) (4.4)
Other outflows - 0.2
Net cash provided by (useidh) investing activities 63.3 (22.1)
Cash flows; financing activities
Inflows:
Grants received 6.3 5.1 1.0
Outflows:
Dividends paid out 6.3 (254.8) (249.8)
Repayments of bank loans and borrowings 6.3 (53.8) (34.6)
Payments of lease liabilities 6.3 (31.8) (21.9)
Grants returned 6.3 - (9.5)
Interest paid (including interest on leases in accordance with IFRS 16) 6.3 4.9) (5.6)
Net cash provided by (useid) financing activities (340.2) (320.4)

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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Net change in cash and cash equivalents (96.1) (43.4)
Net foreign currency translatiodifferences 0.1 0.1
Cash and cash equivalents as at 1 January 264.7 308.0
Cash and cash equivalents as at 31 December 5.10 168.7 264.7

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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Supplementary Information
to the FinancialStatements

|. General information

General information on the Company

Name Asseco Poland S.A.

Seat wi Salsgx mn ht OK2gl {do
National Court Register number 0000033391

REGON (statistical ID number) 010334578

Tax Identification Number 522-000-37-82

Core business Production of software

134802 t2tFyR {d! & 6GKS & /NEYASI&IESENS R L28FaFdeSONE 21 (¢ | vand SHOE2
Poland, was established on 18 January 19894 January 2007, the Issuer changed its corporate hame from
Softbank S.A. to Asseco Poland S.A.

¢CKS LISNAZ2R 2F GKS /2YLIyeQa 2LISNrdAz2ya A& AYRSTAYA(lSd
Since1998, 6 / 2Y LI y&Qa akKlINBa KI@S 0SSy tAaliSR 2y GKS YIAyYy

Asseco Poland S.A. is one of the largest IT companies listed on the Warsaw Stock EXtleaGgenpany is
also a major player in the European softwareducers market.

Asseco Poland S.A. focuses on the production and development of proprietary software, dedicated for each
sector of the economyAs one of thevery few companies in Poland, Asseco Poland develops and implements
integrated core banking syains that are operated by over half of domestic bartksrthermore, Asseco offers
software solutions for the insurance industry and implements dedicated systems for the public administration,
among others for thd?olish Social Insurance Institution (ZUS}herMinistry of FinanceAsseco carries out
numerous IT projects for the energy industry, telecommunications, healthcare, local governments, agriculture,
uniformed services as well as for international organizations and institutions, and it also pr@&udesgess
Intelligence solutions.

As a leader of Asseco Group, Asseco Poland S.A. is actively engaged in mergers and acquisitions both in
the Polish and foreign markets, seeking to strengthen its position across Europe and worl@héd€éompany

is expandig its investment spectrum for software houses, with an eye to gain insight into their local markets
and customers, as well as access to innovative and unique IT solutions.

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
10
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1. Basis for the preparation of financial statements and aamunting policies applied

2.1. Basis for preparation

These financial statements have been prepared in accordance with the historical cost convention, except for
financial assets carried at fair value through profit or loss or through atberprehensive income, financial
liabilities carried at fair value through profit or loss, as well as investment property measured at fair value.

These financial statements have been prepared on a goimgern basis, assuming the Company will

continue itsbusiness activities in the foreseeable futufiéll the date of approving these financial statements

F2NJ Lzt AOFGA2y>S 6S KI @S y2i( 20aSNBSR |ye OANDdzvail
continue as a going concern.

2.2. Compliance statement

These financial statements have been prepared in compliance with the International Financial Reporting

{4 yRIFNR&E o6aLCw{¢0 a SYyR2NASR o0& (KS 9dzZNRBLISIY ! yizy
IFRS include standards and interpretations accepted by the International Accountingai@tari8oard

6aL! {. 0 YR GKS LYGSNYylrdAz2ylrt CAYyFYyOAFIf wSLE2NIAYy3I L

The scope of these standalone financial statements is in accordance with the Regulation of the Minister of
Finance of 29 March 2018 regarding current andquic information to be published by issuers of securities

and conditions for recognizing as equivalent the information required by laws ofEhbmember states
602y&az2t ARIFGSR GSEGY W2dzNyIf 2F [ g& 27F potingpeliodA i SY T1p
from 1 January to 31 December 2019, as well as the comparable period from 1 January to 31 December 2018.

As at the date of approving publication of these financial statements, given the ongoing process of
implementing IFRS in the EuropeaniUay ' a ¢Sff Fa (GKS /2YLIyeQa 2LISNIF (A
policies applied by the Company there is no difference between IFRS that came into force and IFRS endorsed

by the EU.

These standalone financial statements present a true and fair ietv G KS / 2YLI yeQa | aasi
position as at 31 December 2019, as well as the financial results of its operations and cash flows for the year
ended 31December 2019.

2.3. Functional currency and presentation currency

The presentation currency of thesiméncial statements is the Polish zloty (PLN), and all figures are presented
in millions of PLN (mPLN), unless stated otherwi$e Polish zloty is also the functional currency applied by
Asseco Poland S.Any inaccuracies in totals, amounting to PLNrillion, are due to the adopted rounding

of numbers.

Transactions denominated in currencies other than Polish zloty are, at the time of initial recognition,
translated to Polish zlotys using the exchange rate effective on the transaction date.

At thereporting date:

A monetary items denominated in a foreign currency are translated at the closing exchange rate, this is at
the mid exchange rate of that currency as quoted by the National Bank of Poland on the reporting date;

A non-monetary items carried ahistorical cost denominated in a foreign currency are translated using
the exchange rate effective on the transaction date;

A non-monetary items carried at fair value denominated in a foreign currency are translated using
the exchange rate effective on tHair value measurement date.

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
11
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For valuation purposes, we have adopted the following exchange rates of euro and US dollar (just as
the exchange rates of other currencies as quoted by the National Bank of Poland):
V exchange rate effective on 31 December 20EURL = PLN.2585
V exchange rate effective on 31 December 2018: EERPLNI.3000
V exchange rate effective on 31 December 2019: USD 1 3.PRR7
V exchange rate effective on 31 December 2018: USD 1 3.PbBI7

2.4. Professional judgement and estimates

Prepaation of financial statements in accordance with IFRS requires making estimates and assumptions
which have an impact on thdata disclosed in such financial statemem#though theadopted assumptions

and estimates have been basedonthe YLJ y& Qa YI yIF 3SYSyid o6Sad {(yz2e6tSR3S
occurrences, the actual results may differ from those anticipated.

In relevant explanatory notes, we have disclosed the main areas which iprdbess of applying
the accounting policies we subject to accounting estimates and professional judgement made by our
management,ands K2 8S SadAYlFIiSazX AT OKIy3ISR:I O2dz R aA3IyATAoly

The table below provides a list of estimates made by the Company, alithgexplanatory notes in which
they have been described.

Selected estimates Note Page number
Operating revenues 41 20
Corporate income tax 4.4 28
Property, plant and equipment 51 33
Intangible assets 5.2 36
Rightof-use assets 5.3 41
Impairment testing 5.5 47
Contract assets, trade receivables and other receivables 5.6 53
Other assets 5.8 57
Lease liabilities 5.14 64
Trade payables and other liabilities 5.16 68
Provisions 5.18 71
Accruals and deferred income 5.19 74

In the period of 12 months ended 31 December 2019, our approach to making estimates was not subject
to any substantial modification in relation to the financial statements for pegiod of 12 months ended
31December 2018.

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
12
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2.5.  Accounting policies applied

The table below provides a list of accounting policies applied by the Company, along with explanatory notes
in which they have been described.

Selected accounting policies Note Page number
Operating revenues 4.1 20
Operating costs 4.2 25
Financial income and expenses 4.3 27
Corporate income tax 4.4 28
Property, plant and equipment 5.1 33
Intangible assets 52 36
Rightof-use assets 5.3 41
Investments in subsidiaries and associates 5.4 44
Impairment testing 55 47
Contract assets, trade receivables and other receivables 5.6 53
Prepayments and accrued income 5.7 56
Other assets 5.8 57
Inventories 5.9 61
Cash and cash equivalents 5.10 61
Share capital 5.12 62
Bank loans and debt securities issued 5.13 63
Lease liabilities 5.14 64
Other financial liabilities 5.15 67
Trade payables and other liabilities 5.16 68
Contract liabilities 5.17 70
Provisions 5.18 71
Accruals and deferred income 5.19 4

The accounting policies adopted in the preparation of these financial statements are consistent with those
F2ft206SR 6KSY LINBLI NARYy3I GKS / 2Y Lyeay énded 311D¢cgnlabr201& A y | y OA
SEOSLII ¥F2NJ GKS FR2LIIA2Yy 2F | ySg 002dzyiAay3a aidl yRIN
standalone financial statements has been described below.

i. IFRS 14 first-time adoption

The Company has YLX SYSYGSR LCw{ wmc W[ SIFIaSaQ Fa 2F wm W ydz NI
provided in the standard¢ KS A YLJI OG 2F FTR2LIAYy3I GKAa aidlyRFENR 2y
presented in the table below.

The Company has applied IFRS ét6ospectively by recognizing the cumulative effect of initial application of

this standard as an adjustment to the opening balance of retained earnings as at 1 January 26d6rdance

with paragraph C8(b) of IFRS 16, the Company has measuredfrigbe assets for individual lease contracts at
either their carrying amount, as if IFRS 16 had been applied since the lease commencement date, or at an
amount equal to the lease liability at the date of initial application of the standard, this is as @mtdry2019.

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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As at 31 December 2018, Asseco Poland S.A. was party to contracts that were classified in accordance with IAS
17 either as operating leases including contracts for perpetual usufruct of land (liabilities from such contracts
were disclosed as bbalancesheet liabilities), or as finance leases.

The largest impact on these financial statements was exerted by the remeasurement of contracts that were
considered as operating leases until 31 December 2018 and discloseebaiaritesheet liabilites (including
primarily contracts for rental of office buildings), as well as by the appropriate remeasurement of contracts for
perpetual usufruct of land that were deemed to meet the definition of a lease under IFRSol&ver,

the Company has not remeased any contracts for rental of IT hardware where rented equipment is
considered to be of low valudhe Company had no operating leases of cars whose duration would be longer
than 12 months from the reporting datén the contract remeasurement proceshe Company has applied

the incremental borrowing rate calculated as the sum of the margingjolble by the Company as at

31 December 2018) on an investment loan adequately secured with the leased property, and the rate quoted
for IRS instruments in theurrency in which the lease contract is madath the margin and IRS rate have
been selected to match the lease terms.

Practical expedients permitted by IFRS 16 used at the transition date

A The Company has not applied IFRS 16 to contracts that presgously identified as arrangements
containing a lease in accordance with IAS 17 and IFRIC 4;

A The Company has applied a single discount rate to a portfolio of leases with similar characteristics
(i.e. contracts with a similar lease term, concluded in #aene currency, and for a similar class of
underlying asset);

A Operating lease contracts for which the remaining lease term shall end within 12 months from
1January 2019 have been treated as skerim leases and thus their recognition in tfi@ancial
statements has remained unchanged;

A Operating lease contracts where the underlying asset has a lowe vauthe date of purchase
(e.g.office equipment, small IT equipment) have not been reassessed and their recognition has
remained unchanged;

A The Company has used hindsight in determining the lease term (e.g. if the contract contained
anoption to extend or terminate the lease);

A The Company has excluded initial direct costs from the measuremtmght-of-use assets at
the date of initial applicaon;

A The Company has not separated lease components andaas® components.

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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Impact of the adoption of IFRS 16 as at 1 January 2019
¢KS GFroftS o0St2g LINBaSyidia GKS AYLIOG 2F GKS FTR2LIAZ2Y
position as atl June 2019.

Impact of IFRS 16 on the 2 Y LJI sfage@ent of financial position 1 Jan. 201¢

in millions of PLN

Assets

Rightof-use assets 103.6
including assets previously disclosed under property, plant and equipment (41.8)
Deferred taxassets 13.4
Liabilities

Lease liabilitiegexcluding finance lease liabilities disclosed in accordance with 705
IAS17 as at 31 December 2018)

- long-term 62.6
- shortterm 7.9
Deferred tax liabilities 11.7

Net impact on equity, of which:

Retained earnings (7.0

As already mentioned, the above impact is related to rentals of office space by the Company that used to be
recognized as operating leases in accordance with IAS 17 & ¢St Fa G2 GKS FI 00 GKI
buildings are located on perpetually leased lamule to the fact that almost all rental agreements were

concluded for periods longer than 12 months, the Company appropriately remeasured the related liabilities

that used to be disclosed as dflanceshed liabilities as well as liabilities arising from contracts for

perpetual usufruct of land, and reclassified them as lease liabilities using the incremental borrowing rate.
Theimpact on retained earnings resulted from the remeasurement of some contraxts HERS 16 was

effective since their commencement, which is tantamount to the recognition of interest expenses accrued in

previous years and accumulated depreciation recognized in the balance of retained earnings until 1 January

20109.

The table below msents the reconciliation of lease liabilities under IAS 17 disclosed as at 31 December 2018
with lease liabilities estimated in accordance with IFRS 16 as at 1 January 2019:

Lease liabilities

mPLN

Finance lease liabilities (IAS 17) disclosed in sketement of financial position as at 31 December 2018 45.4
Liabilities (and their changes) not disclosed in the statement of financial position as at 31 December 20 705
of which: .

Liabilitiesfrom operating leases (IAS 17) 26.2

DiscountO+ £ Odzf F 6 SR dzaAy 3 GKS AYONBYSyidlf o62NNRgA)

concerning the options to extend or terminate rental contracts that used to be classified as operatinc 11.6

leases

Liabilities arising from contracts for perpetual usiet of land recognized initially in the statement of

- . " 34.7

financial position as at 1 January 2019

Shortterm leases (practical expedient allowing not to recognize liabilities as at 1 January 2019) (2.0
Lease liabilities as at January 2019 115.9

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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¢CKS F2NNdzZE I LINPOARSR 02@0S 6l a dzaSR G2 OFfOdzZ S GKS
applied to the recognized lease liabilities, and as at 1 January 2019 it equalled respectively:

A 3.41 % for property rental contracts (mainly officeasp) classified as operating leases, concluded in
Polish zlotys;

A 2.73 % for property rental contracts (mainly office space) classified as operating leases, concluded in
euros;

A 4.31% for contracts for perpetual usufruct of land, concluded in Polish zlotys.

Impact of the adoption of IFRS 16 on the income statement for the year ended 31 December 2019

The table below presents the impact of applying IFRS 16 on the income statement of Asseco Poland S.A. for
the period of 12 months ended 31 December 2019.

Year ended

Adjustment due to 31 Dec. 2018 (excludin

the adoption of IFRS 1¢ the adoption of IFRS 16
in line with IAS 17)

Year ended
Impact of IFRS 16 on the income statement 31 Dec. 201¢
(in line with IFRS 16’

Operating revenues (total) 809.4 - 809.4

Operating costs (total) (700.1 1.2 (701.3

of which depreciation of rented, leased

andperpetual usufruct assets (152 8.5 e
of which rental fees 3.2 9.7 (12.9
Operating profit (loss) 109.3 1.2 108.1
Financial income anelxpenses 115.5 24 117.9
Pretax profit (loss) 224.8 1.2 226.0
tCac)J(rg)(()F::tnesgcome tax (current and deferred (18.0 ©.1) (18.1)
Net profit/loss on ordinary activities 206.8 1.1 207.9

* depreciation of assets held under finahease contracts in accordance with IAS 17

LY HAamMpE G§KS LYGSNYlFGA2YyLFE CAYyFYOAFf wSLE2NIAYy3I LyaGaSN
the following issuegelated to the implementation of IFRS 16: rights to a specified underground space

0 Wa dzo & dzNFthe@ S aNISBRQEE Ay NB Y Shé idration of 2 NehER ¢oRtiac, asNdelliaS the

useful life of investments in thirgarty tangible assets, and decidedtnto include these issues in the

amendment agenda for the Standaftl K S / 2 YLJI y& Kl a Fylté&il SR GKS [/ 2YYAGQG:
GKIFG GKS /2YLIkyeéQa | O002dzyiAy3d YR NBLRNIAYy3I LltAOAS
/I 2YYAGGSSQians.02y aAiRSNT

ii. Other amendments to the International Financial Reporting Standards effective from 1 January 2019

LYGSNLINBGFGA2Y LCwL/ Ho W yOSNIFAyGe 208SNJ LyO2YS ¢ |
' YSYRYSyi G2 LCw{ ¢ Wt NBE/LERLISWaAII ICASAV@INEa sAGK bS3Al
I YSYRYSyda G2 LI{ md Wttty ! YSYRYSyds /dNIFAtYSYyd 2
' YSYRYSyGa GASNY{LyySWBAYA Ay ! 3a20AFGS8Sa FyR W2AYI
Annual Improvements to IFRSs: 2€ABL7 Cycle:

V LCw{ o W. dzaA y@rithe sdofesfankisthgié AcAuisifions

V LCw{ wmm WYW2 A girithe! sdapelofoBtEnin jyint éokrol of a joint operation

V L!{ wmH WL YiDtersBopetofite@ne €ax consequences of dividends

V L'{ Ho W.2NNRBgAYy3 /23034Q

a
a

> v > D
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These amendments have no significanpact on the financial statements of the Company.

2.6. New standards and interpretations published but not in force yet

The following standards and interpretations were issued by the International Accounting Standards Board
(IASB) and International Financialp@ging Interpretations Committee (IFRIC), but have not yet come into
force:

ALCw{ wmn WYwS3dz I G2NE 5STFSNNI fcthe BEutbpedzryQoranGlssionhasdlei8cd 2y o
not to initiate the process of endorsement of this standard until teéease of its final versiog not yet
endorsed by the EU till the date of approval of these financial statememfective for annual periods
beginning on or after January 2016;

A1TYSYRYSyiGta G2 LCw{ wmn I yR L Bétweanyan #edtof oits As¥dciateoy’ i NR 6 dzi
W2 Ayl + Sy i dzNSmember 2024Ya80F fof tife endmrsement athese amendments has been
postponed by the E the effective date of these amendments has been deferred indefinitely by the IASB;

A IFRS1WLY adzN> yOS / 2y (i NI¥ Oi &t yét eriérsxfoy theBU tilvtye dateloBappionalh T 0
of these financial statementseffective for annual periods beginning on or after 1 January 2021;

AW YSYRYSyida G2 wSTSNByOSa Lhi SINGS /A2y S LIGQA Vil yOONTYES gve
(issued on 2March 2018 effective for annual periods beginning on or after 1 January 2020;

A1TYSYRYSyiGta (2 LCw{ o W.dzaAySaa /vtge ghtoiséddbythe(EUOS A & & dzS
till the date of approval of these financial statemengseffective for annual periods beginning on or after
1 January 2020;

A1TYSYRYSyGa G2 L!'{ m YR L!{ y W5STA\efiedtizyoradrmal al SN I
periods beginning on or after Jaruary 2020;

A1lYSYRYSyGa (G2 LCw{ o= L!{ od YR LCw{ T WLYGSNBaG w
¢ effective for annual periods beginning on or after 1 January 2020;

ATYSYRYSyiGta G2 L!'{ ™M WtNBaSyidl (Adyabiids aCQusfentyplONeh £ { G I {
/| dZNNByYy G Q 0 A aa dzS Rnoygt endorsed\y thel BUNilBthe wlateHofiapproval of these financial
statementsq the effective date of these amendments has not yet been determined.

The specified effective datésave been set forth in the standards published by the International Accounting

Standards Boardlhe actual dates of adopting these standards in the European Union may differ from those

set forth in thestandards and they shall be announced once theyagmgroved for application by the European

Union.

2.7. Corrections of material errors

In the reporting period, no events occurred that would require making corrections of any misstatements.

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN)
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lll. Information on operating segments

I O02NRAY3I G2 LCw{ yZX |y 2LISNIiAy3a asS3ayvySyda A& I &SLI N
separate financial information is available and regularly reviewed by the chief operating decision maker in

order to allocate resources to the segmentdamo assess its performanc&he Company has identified

the following reportable segments:

Banking and Finance; this segment offers comprehensive baking systems, capital market systems

(for brokerage houses, banks, firms and institutions engaged in imgesactivities) as well as highly

specialized solutions and IT services for the commercial insurance sBchong the period of 12 months

SYRSR om 5SOSYOSNI wunmdp G(GKS asS3aySyidaoa YBar&k2MI, Of A Sy
Bankh OK NR y & kh SIRB R/Blswaiien Bank GmbH, and Getin Noble BanRé&gnhues from none of

the aboveY Sy A2y SR Ot ASyiia SEOSSRSR wheheriod 8f 12iniofths erdledLI y & Q&
31 December 2019.

Public Administration¢ within this segment Asseco Poland S.A. carries out projects including the design,
development, implementation and operation of dedicated IT systdmging the period of 12 months ended

oM 5SOSYOSNI wnnmepI GKS aS3aySy i Qrance YirstBufiodd (Z0S),ANatjorial A y Of «
Healthcare Fund (NFZ), FrontexEuropean Agency for the Management of Operational Cooperation at the

External Borders of the Member States of the European Union, Ministry of Justice, and Agricultural Social
Insurance FundKkRUS)YOnly revenues obtained from the Social Insurance Institution exceeded the threshold

2F mmr 2F GKS /2YLIyeQa G201t &artSa Ay GKS LISNA2R 27
General Business this segment is engaged in the provision of dedicatedalTtions for large and mediwm

sized industrial enterprise§.he core business areas of this segment include the sale of proprietary software

(in particular billing systems) as well as information technology services such as IT consulting, systems
integraton and implementation, and related support servic&uring he period of 12 months ended
31580SY0 SNl namepE G(GKS asS3aySyidQa YIre22N Ot ASyia AyOt dzRSR
Polska S.A. (telecom and media), Tauron G{pover industy), and Enea Group (power industriRevenues

from none of the abovey Sy iA2y SR Of ASy (i & SEOS HISsBles insthe pedich ofi KS / 2 Y
12 months ended 31 December 2019.

b2yS 2F (GKS /2YLIyeQa 2LISNF GAy3I a&aSaopafdingsegmeitSSORER (2 0o
to be identified as a reportable segmefihe results achieved by individual segments are regularly monitored

by the management in order to decide on allocation of resources among operating segments as well as to
assess their pédormance and effects of such allocatio@perating profit (loss) is the main measure in
SOlLfdzZ GAz2y 2F GKS aS3ySyiQa LISNF2NXIyOSo

¢KS O2fdzv¥y WhiKSND AyOfdzRSa NB@GSydzSa yR O2aia NBfl
Financing activities (including finaatiexpenses and income) as well as income taxes are monitored at

the whole company level and therefore they are not allocated to individual operating segments.
TheManagement also does not analyze cash flows in a breakdown to segments.

The transfer priceapplied in transactions conducted between our operating segments are determined on an
FNY¥Qa fSy3idK olaira 2dzaid a Ay OFLasS 2F GNryalOlAaz2ya oA
The table below presents the key financial information reviewed by the dipiefating decisin maker in the
CompanyApart from goodwill and intangible assets recognized in business combinations, net assets of Asseco
t2fFyR {®!l & I NB y2G SaaSydartte +Htt20riSR (2 AYyRAGARM
Management irthis perspectiveWhereas, net operating assets are allocated to the identified segments for the

purpose of carrying out impairment tests, however, such allocationade using the allocation key.

The 2019 financial performancef both the Public Adminisation segment and the General Business segment

was strongly affected by nomecurring events that took place during the financial year, ratpato a contract

termination in the first case, and in the second c&sehree difficult projects that the Compay treated as

investment projects,and therefore theirprofitability was not satisfactoryo the / 2 Y LJ- Man&yément.

However, the Management Board considers the events reflected in the annual results for 2019 to-b# one

events and does not anticipattheir recurrence in the future, as described in item 5.5. as part of the
assumptions for impairment tests.

I'da

[
N
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Banking and AT General Busines:
. 9 Administration ' Other Total Eliminations Total
Finance segmen seament segment

For the period of 12 months ended 3lecember2019 9

mPLN mPLN mPLN mPLN mPLN mPLN mPLN
Sales to external customers 327.1 364.8 105.1 8.5 805.5 - 805.5
Settlements between or withisegmens 43.0 (2.8 2.6 2.4 45.2 (45.2) -
Net profit on sales of reportable segment 88.7 38.3 6.9 (25.5) 108.4 - 108.4
Depreciation and amortization (20.6) (27.0 (5.6) (4.6) (57.9 - (57.8)
J%\t/)esrage number of employees, recalculated into-finfle salaried 900 886 334 67 2187 ) 2187
Intangible assets recognized in business combinations 99 4.7 ) ) 546 n/a 546
allocatedto the segment
Goodwill from business combinations allocated to the segment 89%.8 854.7 181.0 n/a 1,932.5 n/a 1,932.5

. Public .

. ERITAN e Administration CEma IS Other Total Eliminations Total
Finance segmen — segment

For theperiod of 12 months ended 3December2018 9

mPLN mPLN mPLN mPLN mPLN mPLN mPLN
Sales to external customers 343.4 407.8 136.6 55 893.3 - 893.3
Settlements between or within segments 22.2 9.3 7.1 2.2 40.8 (40.8) -
Net profit on sales of reportable segment 108.7 71.6 25.6 (26.2 179.7 - 179.7
Depreciation and amortization (18.1 (25.6) 6.3 1.5 (51.5) - (51.5)
J%\l/)(-:‘sr.'slge number of employees, recalculated into-finfle salaried 929 872 214 36 2,251 ) 2,251
Intangible assets recognized in business combinations 15.9 511 ) ) 67.0 n/a 67.0
allocatedto the segment
Goodwill from businessombinations allocated to the segment 89.8 854.7 181.0 n/a 1,932.5 n/a 1,932.5

Asseco Poland S.A.
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I\VV. Explanatory notes to the statement of income and other comprehensive income

4.1. Structure of operating revenues

Selected accountingolicies
IFRS 15 has provided the-@d f f SR FITABERSE Q FT2NJ NBO23IAyAlGAzy 27
According to tle standard, revenues shall be recognized in an amount that reflects the consideration to whi
Companyexpects to be entitled in exchange for transferring promised goods or services to customers.
The Company is engaged in the sale of licenses and broadly defined IT services, and distinguishes the followint
revenues:

A revenues from the sale of proptary licenses and services,

A revenues from the sale of thighrty licenses and services, and

A revenues from the sale of hardware.

a) Sale of proprietary licenses and services
¢KS OFGdS3I2NE 27F Wt NPBLINASGI NB f Adddryces Svih clsyriers anietIdhich 9
supply our own software and/or provide related services.

A Comprehensive IT projects

A large portion of those revenues is generated from the performance of comprehensive IT projects, whel
Company is committetb provide the customer with a functional IT systémthose situations the customer can or
benefit from a functional system, being the final product that is comprised of our proprietary licenses and sig
related services (for example, modificats or implementation)Under such contracts, tl@ompany is virtually alway
required to provide the customer with comprehensive goods or services, including the supply of proprietary
and/or own modification services and/or own implementationvges.This means that the scalled comprehensive |
contracts most often result in a separate performance obligation that consists in providing the customer
functional IT systenin the case of a performance obligation that involves the provisfaam functional IT system, w
closely examine the promise in granting a licence under each corfiach. license is analyzed for being distinct fr
other goods or services promised in the contrAsta general rule, the Company considers that a comenitrto sell a
license under such performance obligation does not satisfy the criteria of being distinct, because the transfe
license is only part of a larger performance obligation, and services sold together with the license present
significant value so that it is impossible to determine whether the license itself is a predominant obligation.
Revenues from a performance obligation to provide a functional IT system are recognized over time, during the
its developmentThis is becase, in accordance with IFRS 15, revenues may be recognized over time of tran:
O2y GNRf 2F (GKS &dzZlJlJ ASR 3I22R&akaSNBAOSaz la t2y3 |
use to the entity, and the entity has an enforckabght to payment for performance completed to date throughout 1
duration of the contractLy (G KS al yl 3SYSydiQa 2LAyYyA2y>S Ay G(KS Ol
provider cannot generate an asset with an alternative use because suEmsytgether with the accompanyin
AYLIE SYSy il GAz2y -¥5RE&MDSEenty, theBanalgsis lcarrfed ol so far showed that essentiall
contracts concluded by the Company meet the criterion of ensuring an enforceable right to paymefdionance
completed throughout the duration of the contradthis means that revenues from comprehensive IT projects, v
include the sale of proprietary licenses and own services, shall be recognized according to the percentage of c
method (ba&ed on the costs incurred so far) over time of transferring control of the sold goods/servicesusttimer.
Relatively small IT projects, which are usually completed within one year or generate revenues that are insign
G KS al yl 35 WScpnstiuie a 8pedifiy’ caske where revenues may be recognized in the amount the Conr
entitled to invoice.

A Sale of proprietary licenses without significant related services
In the event the sale of a proprietary license is distinct from otherfisigmi modification of implementation service
and thereby it constitutes a separate performance obligation, the Company considers whether the promise in ¢
the licence is to provide the customer with either:

Vo NRIKEG G2 I o€l8ckuad prdprty in $g tbrinlindwdidh it exists throughout the licensi
period; or

V.o I NRIKG G2 dza8 GKS SyidrideqQa AyGaSttSOGdz £ LINE
license.

Asseco Poland S.A.
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The vast majority of licenses saleparately by the Company (thus representing a separate performance obligatio
intended to provide the customer with a right to use the intellectual property, which means revenues from the
such licenses are recognized at the point in time laickv control of the licence is transferred to the custoriidiis is
tantamount to stating that in the case of proprietary licenses sold without significant related services, regardles:
licensing period, the arising revenues are recognized on @ffhasis at the point in time of transferring control of tt
licence.We have also identified instances of selling licenses the nature of which is to provide a right to acc
intellectual propertyThose licenses are, as a rule, sold for a definitemgdn accordance with IFRS 15, the Comp.
now recognizes such revenues based on the determination whether the license provides the customer with ¢
access or a right to use.

A Maintenance services and warranties

¢KS OFGiS3d2NE FBESWt MB/IRNJASINIMBEOSTAN0S f 42 LINBaSyida N5
revenues from warrantiesOur accounting policy regarding the recognition of revenues from maintenance se
remained unchanged after the adoption of IFRS 15, becau§eki al yIF 3SYSy (i Qad 2LIAY A2
constitute a separate performance obligation where the customer consumes the benefits of goods/services as
RSt AOSNBR 068 G(GKS LINPJARSNE | a | O2yaBimNbEydDSHES ak]
LISNA 2 R

In many cases, the Company also provides a warranty for goods and servic&asettlon the conducted analysis, \
have ascertained that most warranties granted by the Company meet the definition of servicearhéebe secalled
extended warranties the scope of which is broader than just an assurance to the customer that the product
complies with agreedipon specificationsThe conclusion regarding the extended nature of a warranty is
whenever the @mpany contractually undertakes to repair any errors indbbvered software within a strictly specifie
time limit and/or when such warranty is more extensive than the minimum required by Polish the.context of IFR:
15, the fact of granting an éended warranty indicates that the Company actually provides an additional sehvit
accordance with IFRS 15, this means the Company needs to recognize an extended warranty as a separate pe
obligation and allocate a portion of the transactioniqer to such servicén all cases where an extended warranty
accompanied by a maintenance service, which is even a broader category than an extended warranty itself, reve
recognized over time because the customer consumes the benefits of suick as it is performed by the providér.
this is the case, the Company continues to allocate a portion of the transaction price to such maintenance
Likewise, in cases where a warranty service is provided after the project completionrexicaccompanied by an
maintenance service, then a portion of the transaction price and analogically recognition of a portion of c
revenues will have to be deferred until the warranty service is actually fulfii¢tie case of warranties the sepf
which is limited to the statutory minimum, our accounting policy remained unchanged, meaning such futu
contingent obligations will be covered by provisions for warranty repairs which, if materialized, will be char
operating costs.

b) Sale d third-party licenses and services

CKS OFGSIZNMNI2Z2T t WOBKHYMIBA | YR & SNIIA OS & Qarly YiclnsaizRsSwvall adi
the provision of services which, due to technological or legal reasons, must be carried dhddntractors (this applies
to hardware and software maintenance and outsourcing services provided by their manufacResex)ues from the
sale of thirdparty licenses are as a rule accounted for as sales of goods, which means that such revenuegrirede
at the point in time at which control of the licence is transferred to the custo@mmcurrently, revenues from thirc
party services, including primarily thiprty maintenance services, are recognized over time when such servici
provided tothe customerWhenever the Company is involved in the sale of 4méndy licenses or services, we consi
whether the Company acts as a principal or an agent; however, in most casemtiiesion is that the Company is tl
main party required to satigfa performance obligation and therefore the resulting revenues are recognized in the
amount of consideration.

c) Sale of hardware

¢KS OFi@dS8S32NE 2F GKS W{IfS 2F KINRglINBQ AyOfdzRSa N2
In this category, revenues are recognized basically at the point in time at which control of the equipment is tran
This does not apply only to situations where hardware is not delivered separately from services provided alon
which case th sale of hardware is part of a performance obligation involving the supply of a compreh:
infrastructure systemHowever, such comprehensive projects are a rare practice in the Company as the sale of h
is predominantly performed on a distribori basis.

In the case of contracts that contain a component of providing a service or equipment, the entity considers whet
arrangements contain a lease (i.e. whether the entity provides the right to control the use of the identified ass
period of time in exchange for consideratiofihe Company has not identified any lease components within cont
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concluded with customers.

Variable consideration

In accordance with IFRS 15, if a contract consideration encompasses any amounvénaibie, the Company shall
estimate the amount of consideration to which it will be entitled in exchange for transferring promised goo
services to the customer, and shall include a portion or the whole amount of variable consideration in theitrans
price but only to the extent that it is highly probable a significant reversal in the amount of cumulative re\
recognized will not occur when the uncertainty associated with the variable consideration is subsequently resolve
The Company is partto a number of contracts which provide for penalties for -performance or improper
performance of contractual obligationdny contractual penalties may therefore affect the consideration, which |
been stated as a fixed amount in the contract, and enétksubject to changeTherefore, as part of estimating the
amount of consideration receivable under a contract, the Company estimates the expected amount of consid
while taking into account the probability of paying such contractual penaltiesedlsas other factors that might
potentially change the consideratioifhis causes a reduction in revenues, and not an increase in the amou
provisions and relevant costs as it was until néyart from contractual penalties, there are no other sigaiiic
factors that may affect the amount of consideration (such as rebates or discounts), but in the event they
identified, they would also affect the amount of revenues recognized by the Company.

Allocating the transaction price tgerformance obligations

The Company allocates the transaction price to each performance obligation (or distinct good or service) in an
that depicts the amount of consideration to which the Company expects to be entitled in exchange for trartsier
promised goods or services to the customer.

Significant financing component

In determining the transaction price, the Company adjusts the promised amount of consideration for the effects
time value of money if the timing of payments agreedyothe parties to the contract (either explicitly or implicitly
provides the customer or the Company with a significant benefit of financing the transfer of goods or services
customer.n those circumstances, the contract is deemed to contaigréfisiant financing component.

As a practical expedient allowed under IFRS 15, the Company does not adjust the promised amount of considet
the effects of a significant financing component if it expects, at the contract inception, that the petiegeb when a
promised good or service is transferred to the customer and when the customer pays for that good or service
one year or less.

A contract with a customer does not contain a significant financing component if, among other factatiffetieace
between the promised consideration and the cash selling price of the good or service arises for reasons other 1
provision of finance to the customer, and the difference between those amounts is proportional to the reason 1
difference This usually occurs when the contractual payment terms provide the customer with protection fror
other party failing to adequately complete some or all of its obligations undesaheact.

Costs of contracts with customers
The costs of obtaining @ontract are those additional (incremental) costs incurred by the Company in order to obt
contract with a customer that it would not have incurred if the contract had not been obtaiffeeCompany
recognizes such costs as an asset if it expecescmver those cost§uch capitalized costs of obtaining a contract shi
be amortized over a period when the Company satisfies the performance obligations arising from the contract.
As a practical expedient, the Company recognizes the incremental cagitaofing a contract as an expense whe
incurred if the amortization period of the asset that the Company would have otherwise recognized is one year o
Costs to fulfil a contract are the costs incurred in fulfilling a contract withstomer.The Company recognizes suc
Oz2adta Fa Ly aasSid AFT (GKSe& IINB y2i 6AGKAY GKS a02 L)
ttFyd YR 9ldALIYSY(dQ 2N L!{ oy WLYOl ymkriefisS ! aaSitac

a) the costs relate directly to a contract or to an anticipated contract with a customer,

b) the costs generate or enhance resources of the Company that will be used in satisfying (or in contin

satisfy) performance obligations in tfigure, and
c) the costs are expected to be recovered.

Other practical expedients used by the Company

When appropriate, the Company also applies a practical expedient permitted under IFRS 15 whereby if the Con
a right to consideration from a customer in an amount that corresponds directly with the value tust@mer of the
[ 2YLIl yeQa LISNF2NXYIFyOS 02YLX SGSR G2 RIFGS 6F2N) SEIY
each hour of service providethe Company may recognize revenue in the amount it is entitled to invoice.

Asseco Poland S.A.
Financial statements for the year ended 31 December 2019 in accordance with EU IFRS (in millions of PLN)

22



CJJ2Co

Estimates

As described above, the Company fulfils performance obligations, a large number of which (including those
provision of a functional IT system) aneasured using the percentage of completion metith valuation requires
making estimates of the remaining costs and revenues in order to measure the progress of project exdueitit
percentage of completion shall be measured as the relation of atvsesdy incurred (provided such costs contribute
the progress of work) to the total costs planned, or as a portion of-dagis worked out of the total work effort
required. Making a valuation which results in revenue recognition each time requiresxtéireise of professional
judgment and a significant amount of estimates.

Similarly, estimates and professional judgment are required in determining the expected amount of revenue
contracts with customers, in cases where the considerativariable usually due to the determination of contractuz
penalties for delayed delivery of IT systems or performance of related services.

Operating revenues generated during the year ended 31 December 2019 and in the comparable period were as
follows:

12 months ended 12 months ended

31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Operating revenues by type of products
Proprietary software and services 733.5 824.4
Third-party software and services 45.3 36.0
Hardware andnfrastructure 26.7 32.9
Total operating revenues 805.5 893.3
i.  Segmentrevenuesin a breakdown bytype of products
i ZETKNO A isaion Oenera Busines Otver Totl
segment
mPLN mPLN mPLN mPLN mPLN
12months ended 31Dec.2019
Proprietary software and service: 3194 308.0 97.9 8.2 733.5
Third-party software and services 45 37.3 3.3 0.2 45.3
Hardware and infrastructure 3.2 19.5 3.9 0.1 26.7
Total operating revenues 327.1 364.8 105.1 8.5 805.5
12 months ended 3Dec.2018
Proprietary software and service: 338.2 346.2 134.4 5.6 824.4
Third-party software and services 2.6 31.2 2.2 - 36.0
Hardware and infrastructure 2.6 30.4 - 0. 32.9
Total operating revenues 343.4 407.8 136.6 5.5 893.3
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ii. Revenues from contracts with customers by the method of recognition in the income statement

12 months ended 12 months ended
31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN

Revenues from contracts with customers recognizedccordance

with IFRS 15:

From goods and services transferred dherpassage of time, of which: 750.0 831.4
Banking and Finance segment 311.0 328.2
Public Administration segment 3324 364.1
General Business segment 98.3 133.5
Otherssegment 8.3 5.6

From goods and services transferrecdapecific point itime, of which: 55.5 61.9
Banking and Finance segment 16.1 15.2
Public Administration segment 324 43.7
General Business segment 6.8 3.1
Others segment 0.2 0.9

Otheroperating income - R

Total operating revenues 805.5 893.3

iii. Other performance obligations

The table below provides information on the total transaction price allocated to other performance obligations
which remained unfulfilled (or partiallynfulfiled) at the end of the reporting periodflhe Company has
applied a practical expedient whereby it is not obliged to disclose information about the transaction price
allocated to unfulfilled performance obligations, if a performance obligation & p&a contract whose
expected duration is one year or shorter, or if the Company recognizesnues from the fulfiiment of
aperformance obligation in the amount it is entitled to invoice.

mPLN
Value of unfulfilled performancebligations from which
revenueswill be recognized in the coming years
2020* 209.6
2021 98.7
2022 and later 67.5
Total 375.8

* The line of 2020 includes omgvenues to be recognized in the coming year from contracts to be completed after 1 January 2021 or later,
which means that this amount does not include any revenues from contracts to be completed in the course or by the end of 2020

As at 31 December 201 the Company analyzed the total amount of the transaction price allocated to
performance obligations which remained unfulfilled (or partially unfulfilled) at the end of the reporting period.
The conducted analysis showed that, as at 31 Decen®®d9, the majority of performance obligations
involving the delivery of a comprehensive IT system (measured using the percentage of completion method)
resulted from contracts to be completed before or on 31 December 282ilarly, a significant majorityf
contracts for maintenance of IT systems are concluded for an indefinite period with a termination notice period
shorter than 12 months, or for a definite period ending before or on 31 December ZD2érefore,

the Company considers such performance gétions to be shorterm ones and thus subject to the above
described practical expedienthis means that as a result of applying the practical expedient, the table above
presents in a breakdown by years only the portion of performance obligations afisimgcontracts to be
completed in 2021 or later, or from contracts concluded for an indefinite period with a termination notice
period longer than one year.
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iv. Revenues in a breakdown by countries
12 months ended 12 months ended
31Dec.2019 31Dec.2018
mPLN mPLN
Poland 777.2 869.2
Foreign countries, including: 28.3 24.1
Austria 0.7 1.4
Belgium 3.6 6.6
Czech Republic 0.1 0.3
Ethiopia 0.5 4.8
France 0.2 1.0
Gibraltar 21 3.2
Luxembourg 0.2 1.2
Germany 15.6 -
Nigeria 1.7 -
Romania - 0.5
Slovakia 3.0 5.0
Vietnam 0.1 -
Other 0.5 0.1
Total 805.5 893.3

4.2. Structure of operating costs

Selected accounting policies

The Company maintains cost accounting both by cost nature and by cost fui@uiinof sales comprises thests
arising directly from purchases of goods sold and generation of servicesSatlidg costs include the costs ¢
distribution and marketing activities (including sponsorshggneral and administrative expenses includecb&ts of
the/ 2YLI yeQa YIylFr3ISYSyd FYR FTRYAYAAUNIGA2Y +OGAQBAGA
Cost of goods, materials and services sold (COGS) represent the costs of purchases of goods and subcontrac
(excluding personal outsourcing) used for the implementation of projBatsh costare associated both with revenue
presented as own revenues (regarding revenues from services that are performed by subcontractors, if the use
LI NI & NB&azdzNDSa NBadzZ Ga4 FNRY K Party @séurdes/as @ Subsiafad bwin/
resources), as well as thighrty revenues (services that must be performed by third pagiesostly software or
hardware manufacturers).

Employee benefits comprise all sorts of benefits offered by the Company in exchange for work pevfortimeid
employees or for termination of employmett¥ |y SYLX 2885 LISNF2N¥Ya& 62N ¥Fi
cost equal to the undiscounted value of employee benefits expected to be paid in exchange for suchadditon to
remuneration the costs of employee benefits include all paid absences, benefits resulting from the bonus ¢
applied in the Company, as well as pestployment benefits.

Costs related to the operation of Employee Pension Plans (PPE) represent the costeroblpgsient benefits in the
F2NY 2F | RSTFAYSR O2yiNROdziA2Yy LXIYyXZ FyR INB NBO2
disclosed under state budget liabilities).

Estimates

5dz2§ G2 GKS FI OO0 {KI diccointedfor/or an laticyiad oadis, Opbridn Hf costdBisclosed in
income statement represent costs recognized as a result of estimates regarding, for example, the costs expe
arise from a bonus scheme offered to some employees of the Company.
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Operating costs incurred during the year ended 31 December 2019 aheé icomparable period were as
follows:

12 months ended 12 months ended

31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Operating costs
Cost of goods, materials and thipdirty services sold (65.6) (63.2
Employee benefits (343.8 (354.7)
Depreciation and amortization (57.8 (51.5
Third-party services * (163.5 (168.9)
Other (66.4) (75.3)
Total (697.1) (713.6)
Cost of sales (573.7) (588.6)
Selling costs (46.3 (46.4)
General and administrative expenses (79.0) (82.0)
Recognition (reversal) of allowances for trade receivables 1.9 3.4
Total (697.2) (713.6)

= The costs of thireparty services include the costs of human resources outsourcing as well asote of subcontractors involved in
the execution of IT projects, in total amounting to PLN 61.1 million in the period of 12 months ended 31 December 20I8pasecb
with PLN 38.2 million incurred in the period of 12 months ended 31 December 2018.

In 2019, other operating costs included primarily maintenance of property and company cars in the amount of
PLN 42.3 million, as well as advertising expenses in the amount of PLN 21.3 million.

Whereas, irthe comparable period other operating costscluded primarily maintenance of property and
company cars in the amount of PLN 49.2 million, as well as advertising expenses in the amount b2PLN 2
million.

i. Costs of employee benefits

12 months ended 12 months ended

31 Dec. 201¢ 31 Dec. 201¢

mPLN mPLN
Salaries (285.6) (298.6)
Social insurance contributions (23.1 (24.4)
Costs of pension benefits (26.8) (22.4)
Other postemployment benefits @7 2.2
Other costs of employee benefits 6.6 (7.9
Total costs of employee benefits (343.9 (3%4.7)
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ii. Reconciliation of depreciation and amortization charges

The table below presents the reconciliation of depreciation and amortization charges recognized in the income
statement with those disclosed in the tables of changes in property, plant and equipment (5.1), intangible
assets (5.2), as well asright-of-use asses (5.3):

12 months 12 months
Note ended ended
31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
I_Deprematlon charges for t_he year as disclosetthértable of changes 51 24.1) (31.2)
in property, plant and equipment
An_wortlza_tlon charges for the year disclosed irthe table of changes 52 (310 7.5
inintangible assets
Depreciation charges for the year as disclosed in the table of changes
) 5.3 (15.2) -
in right-of-use assets
Amortization charges recognized directly in other comprehensive income 2.4 0.8
Reduction of amortization charges due to recognition of grantaternally 14 13
generatedicenses ' '
Capitalization of amortization charges on research éeklopment projects o8 )
and work in progress '
Total depreciation and amortization charges disclosed in gtatement of 63.7) (56.6)
cash flows
Depreciation ofental property recognized in other operating expenses 5.9 5.1
Total depreciation and amortization charges recognized in operating costs (57.9) (51.5

4.3.Financial income and expenses

Selected accounting policies

Interest income comprisgwimarily interest on investments in debt securities (including in particular loans gran
and on bank deposit§Such income is measured at amortized cost using the effective interest rate.

Other interest income comprises interest on tradeeivables, as well as discounts on costs (liabilities) accountec
using the effective interest method.

5A0ARSYRa I NB NBO23yAl SR 46KSy (GKS akKlFINBKz2f RSNDa -N
called dividend record date of,duch a date is not determined in the resolution of the shareholders meeting, or
date of adopting the resolution on the distribution of profit).

Interest expenses incurred on external financing obtained by the Company and on lease liabilities gee aha
amortized cost.

Financial income earned during the period of 12 months ended 31 December 2019 and in the comparable
period was as follows:

Financial income 12 months ended 12 months ended
31 Dec. 201¢ 31 Dec. 201¢

mPLN mPLN

Interesti_ncome on investments in debt securities amahk deposits carried 50 6.5

at amortizedcost

Other interest income - 0.2
Positive foreign currency translation differences 11 5.0
Dividends received and receivable 114.8 20.5
Gain on sale cdhares in subsidiaries 1.0 -
Reversal of impairment losses on financial instruments 0.9 8.0
Total 122.8 40.2

The significant increase in dividend income in 2019 as compared to the previous reporting period resulted
from the fact ofreceiving a dividend from Asseco International.
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Financial expenses incurred during the period of 12 months ended 31 December 2019 and in the comparable
period were as follows:

Financial expenses 12 months ended 12 months ended
31 Dec. 201¢ 31 Dec2018

mPLN mPLN

Interest expenses on bank loans, debt securities and trade payables (0.6) (2.9
Interest expenses on leases 4.3 3.)
Other interest expenses (1.6 2.1
Loss on impairment of financial assets carried at fair value thrpugfit or loss - 0.3
Allowances for receivables - 0.
Loss on exercise and/or valuationd#frivative instruments 0.7 (2.9
Other financial expenses 0.9 -
Total (7.3 (11.2

Positive and negative foreign currency translatidifferences are presented in net amounts (reflecting the
excess of positive differences over negative differences or otherwise).

4.4.Corporate income tax

Selected accounting policies

The Company recognizes and measures its current and deferred incoassésscand liabilities in accordance with th
NEBIljdzZA NBYSydGa 2F L!{ wmMH WLY O2 Y Slosg),ltak BadeQunise tas IKsSes,aihused -
credits and tax rates, taking into account the assessment of uncertainty over tax trgatme

Income tax comprises current and deferred portibne current income tax is the amount determined on the basis
tax regulations, which is calculated on the taxable income for a given period and recognized as a liability in the ¢
it was not paidl, or as a receivable if the amount of current income tax already paid exceeds the amount to be
Deferred income tax assets and liabilities are treated in whole astéwngitems and are not discounte@ihey can be
compensated against each otherlifet entity holds an enforceable legal title to offset the amounts recognized.
Deferred tax assets and deferred tax liabilities shall be valued using the future tax rates anticipated to be applic
the time when a deferred tax asset is realized or fewed tax liability is reversed, based on the tax rates tard
regulations) legally or factually in force at the reporting date.

Income tax relating to items that are recognized directly in equity shall be disclosed under equity and not in the
statement.

Estimates

The Company makes an assessment of realizability of deferred income tax assets at each reportiifisia
assessment requires the exercise of professional judgment and estimates.

Pursuant to IFRIC 23, if the Company believepibizable that its particular tax treatment or group of tax treatmer
will be accepted by the taxation authority, then the Company shall determine the taxable profit (tax loss), ta
unused tax losses, unused tax credits and tax rates consistertlyhgitax treatment that it used or plans to use in
income tax filingsWhen assessing such probability, the Company shall assume that the taxation authority w
authorized to inspect and challenge its tax treatments will carry out such an ifmpestd will have access to ¢
information.

If the Company concludes it is not probable thapdsticulartax treatment or group of tax treatments will be accept:
by the taxation authority, then the Company shall reflect the effects of such unceiitaetgounting for incomtax for
the period when so ascertaine@ihe Company shall recognize an income tax liability using one of the followin:
methods, depending owhichapproach provides better predictions of the resolution ofuttheertainty:
A the Company determines the most liketenarioc the single most likely amount in a range of possible outcor
or

A the Company recognizes the expected vgltlee sum of amounts weighted by the probability of possible
outcomes
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Themain charges on prax profit resulting from corporate income tax (current and deferred portions):

12 n;?]gtgj 12 months ended

31 Dec. 201¢ 31 Dec. 201¢

mPLN mPLN

/| dZNNByid AyO02YS GFE FyR LINR2NJ @SFNBRQ | (19.7) (36.1)
Deferredincome tax 1.7 8.1
Income tax expense as disclosed in the income statement (18.0) (44.2)

The table below presents the amount of current income tax expense for 2019 and the comparable period, as
disclosed in the income statement, irbeeakdown by type of operations and other items:

A 12 months ended
. ended
Current corporate income tax expense 31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Current income tax, core operations (23.6) (33.0)
Current income tax capital gains .9 0.8
Corrections of CIT filings for prior years 4.3 0.8
Provision for income tax on controlled foreign companies (CFC) 1.5 1.5
Total corporate income tax expense as disclosed in the income statement (19.7) (36.1)

Uncertainty over income taxeatments

hy mMp WdzZ & Hnmcsz t2flyRQ& ¢lFE /2RSS 6| 3AbuseYRBly (BAAR). (i 2
GAAR is intended to prevent the creation and use of artificial legal arrangements aiming to avoid payment of
taxes in PolandGAAR defies tax avoidance as an action carried out for the essential purpose of obtaining a
tax benefit that under the circumstances is inconsistent with the object and purpose of relevant tax provisions.
According to GAAR, an action shall not result in achiewitax advantage if it is conducted on a rgenuine
basis.The occurrence of (i) an unjustified division of operations, (ii) involvement of intermediaries without an
economic or commercial reason, (iii) mutually cancelling or offsetting elementgelass (iv) any other actions

of similar nature may be considered to indicate the undertaking of artificial actions that are subject to GAAR
provisions.The new regulations will require much greater judgment when assessing the tax effects of each
transaction.

The general antabuse rule shall apply to transactions conducted after its entry into force as well as to
transactions that were carried out prior to its entry into force but brought tax benefits after that time or still
continue to bring such benefitsThe implementation of the aboweentioned regulations shall enable

the Polish tax control authorities to put into question the legal arrangements and agreements undertaken by
taxpayers, including the restructuring or reorganization of a group of companies.

Regulations pertaining to the value added tax, corporate income tax, personal income tax or social security are
frequently amended, thereby depriving taxpayers of a possibility to refer to well established court decisions
and precedentsThe current regulaons in force are not always unambiguous, which may cause additional
discrepancies in their interpretatiorax treatments are subject to control by thexation authorities.Should

any irregularities in tax settlements be detected, a taxpayer is obligguhy the outstanding amounts along

with the statutory interest thereonPayment of tax arrears does not always release a taxpayer from penal and
fiscal liability.Due to such circumstances, tax treatments are subject to a relatively higlsaglementof tax
liabilities may come under control in a period of five years, counting from the end of the year in which relevant
tax returns were filedln effect, the amounts of taxes payable disclosed in the financial statements may be
later changed, after thegre finally determined by the taxation authorities.
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Presented below is the reconciliation of corporate income tax payable ofiaprerofit at thestatutory tax
rate, with corporate income tax computed at the effective tax rate.

12 months ended 12 months ended

31Dec. 2019 31 Dec. 201¢

Pretax profit from continuing operations 224.8 210.7
Statutory corporate income tax rate 19% 19%
Corporate income tax computed dhe statutory tax rate 42.7 40.0
Dividends received frorsubsidiaries and associates (29.0) (2.0
Expenses related to teexempt dividend income 2.2 0.2
R&D tax reliefs (including prior year adjustments) (6.4) -
CIT (difference between corporate income tax recognizedtbe€IF8 tax filing) 0.9 0.4
Income tax of controlled foreign companies (CFC) 1.5 15
Reversal of deferred tax assets from contractual penalties - 4.2
Reversal of allowances for loans granted 0.2 1.5
Other permanent differences 1.0 1.4
Corporate income taxcomputed at theeffective tax rate 18.0 44.2
Effective rate of corporate income tax 8.0% 21.0%

Suchlow level of effective tax rate in 2019 resulted from the utilization of research and development tax
reliefs for pior years in the currenperiod.
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Property, plant and equipment

Intangible assets

Rightof-use assets (as at 31 Dec. 2018, asseter finance leases
in accordancewith 1AS 17)

Shares in subsidiaries

Equity instruments carried at fair value through profit or loss
Financial assets carried at fair vatheough profit or loss
Loans

Inventories

Prepayments

Trade receivables

Contract assets

Other receivables

Non-current assets classified as held for sale

Provisions

Trade payables

Contractliabilities

Financial liabilities

Other liabilities

Accruals and deferred income

Deferred tax liabilities, gross
Deferred tax assets, gross
Write-down due to inability to realize deferred taxasset

Deferred tax assets (+) / liabilitie3, (net
Change in deferred income tax in the reporting period, of which:

change in deferred income tax recognized directly in other comprehensive income

deferred income tax change recognized in the income statement

31 Dec. 2019

mPLN
14.2
25.4

12.8

0.6
0.1

7.1
0.2

9.5
6.5

77.8

(22.3)

Deferred tax liabilities

Adjustments
resulting
from the

adoption of

IFRS 16

mPLN

11.7

1.7

31 Dec. 2018

mPLN
13.2
25.0

5.0

0.3
0.1

17
0.4
23.3
5.0
0.3

74.3

(26.3)

31 Dec. 2019

mPLN

8.0

0.7
0.1
0.7
0.1
0.1
1.7
2.5

4.7

2.5
3.0
15
15.7
0.1
14.7

56.1
(0.6)

Deferred tax assets

Adjustments
resulting
from the

adoption of

IFRSL6

mPLN

134

31 Dec. 2018

mPLN
8.9

0.7
0.1
0.3

3.2
2.9

3.3
0.2
4.4
2.7
15
8.6

11.8

48.6
0.6)

Comprehensive
income for the
period

12 months ended
31Dec.2019

mPLN
1.9
0.4)

3.9

0.1
0.1
0.1

(6.9

0.2

13.8

0.7)
0.1

1.9
0.3

6.3
.3
2.9

8.2
.9

2.3
0.6
17
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4.5.Earnings per share

Selectedaccounting policies

Basic earnings per share for each reporting period shall be computed by dividing the net profit from cont
operations for the reporting period by the weighted average number of shares outstanding in the given rep
period.

Diluted earnings per share for each reporting period shall be calculated by dividing the net profit from cont
operations for the reporting period by the total of weighted average number of shares outstanding in the
reportingperiod and all shares of potential new issues.

Both during the period of 12 months ended 31 December 2019 and in the comparable period, the Company
had no instruments that could potentially dilute basic earnings per share.

The table below presents net@iits and numbers of shares used for the calculation of earnings per share:

12 months ended 12 months ended

31 Dec. 201¢ 31 Dec. 2018
\é\;(i:]g:rl:;esdpaevsehr:ie number of ordinary shares outstanding, fsecalculation obasic 83,000,303 83,000,303
Net profit for the reporting period (in millions of PLN) 206.8 166.5
Net earnings per share (in PLN) 2.49 2.01

4.6. Information on dividends paid out

On 26 April 2019, Asseco Poland S.A. held its Annual General Meesingreholders which resolved that

the whole amount of net profit for the financial year 2018, which equalled PLN 166.5 million, shall be
distributed among Shareholders in the form of a dividend paym@widitionally, the General Meeting of
Shareholders deBiSR (12 AYyONBI &S adzOK RAGARSYR LI e&YSyid oe
earnings in the amount of PLN 88.3 millidiismeans that the total amount allocated to dividend payment
reached PLN 254.8 million or PLN 3.07 per sh@he divided record date was set for 20 May 2019;
whereas, the dividend payment was scheduled for 5 June 2019.

¢
>
ax

On 25 April 2018, Asseco Poland S.A. held its Annual General Meeting of Shareholders which resolved that

the whole amount of net profit for thedinancial year 2017, which equalled PLN 175.6 million, shall be
distributed among Shareholders in the form of a dividend paym@widitionally, the General Meeting of

Shareholders decided to increase such dividend payment by distributing a portion op8dr N&E Q NB Gl Ay S
earnings in the amount of PLN 74.3 millidinis means that the total amount allocated to dividend payment

reached PLN 249.8 million or PLN 3.01 per sh@he dividend record date was set for 21 May 2018;

whereas, the dividend payment washeduled for 7 June 2018.
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V. Explanatory notes to the statement of financial position

5.1. Property, plant and equipment

Selected accounting policies

Initial recognition and measurement of property, plant and equipment

Property, plant and equipment adisclosed at purchase cost or production cost decreased by accumulated depre
and any impairment losseslhe initial value of a tangible asset corresponds to its purchase cost increas
expenditures related directly to the purchase and adaptatbisuch asset to its intended us®uch expenditures als
include the cost of replacing parts of machinery or equipment at the time when incurred if the asset recognition
are met.Any costs incurred after a tangible asset is made available forsusé as maintenance or repair fees, ¢
expensed in the income statement at the time when incurred.

At the time of purchase tangible assets are divided into components of significant value for which separate pe
useful life may be adopteGenerd overhaul expenses constitute a component of assets as well.

Impairment

At each reporting date, the Company determines whether there are any indications of impairment of tangibldras:
the event such indications occur, or when inecessary to carry out an annual impairment test, the Compe
estimates the recoverable amount of a given asset or -gasterating unit to which such asset has been allocate
Impairment losses on assets used in continuing operations are recognized amgpExpenses.

Derecognition

A tangible asset may be derecognized fromlb&nce sheet after it is disposed of or when no economic benefit:
expected from its further usény gains or losses resulting from derecognition of an asset fronbdtance sheet
(measured as the difference between net proceeds from disposal of such asset and its carrying value) are re
through profit or loss in the period when such derecognition is made.

Investments in progress relate to tangible assets uedastruction or during assembly and are recognized at purchi
cost or production cost, decreased by any potential impairment lo3segyible assets under construction are ne
depreciated until being completed and available for use.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset, that re
ddzoaidGlydAalrt GAYS (2 06S LINBLINBR (2 Ada AyGSYyRSR «
purchase price orrpduction costOther borrowing costs are recognized as expenses in the period in which th
incurred.

Estimates

At each reporting date, the Company determines if there are any objective indications of impairment of ¢
component ofproperty, plant and equipmentn addition, at the end of each financial year, the Company verifies
periods of useful life of property, plant and equipment.

Such assets are depreciated using the straligiet method over their expected useful lives.
The periods of useful life are presented in the table below:

Period
(in years)
Land and buildings 0-50
Computers and other office equipmen 37
Transportation vehicles 2-4
Other tangible assets 2-40
Leasehold improvements 3-10

TheCompany verifies the adopted periods of useful life on an annual basis, taking into account the current estim.
2019, therates of depreciation and amortization applied by the Company were not subject to any signi
modifications.
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The net book value ofroperty, plant and equipment, during the period of @&nths ended 31 December
2019 and in the comparable period changed as a result of the following transactions:

Computers TETEloE
P Transporta Other assets
Land and  and other . )
- . tion tangible under Total
buildings office .
. vehicles assets construe
equipment tion

As at 1'J§1nuary 2019_, leascumulated 2295 535 15.4 77 a1 3102
depreciation andimpairment losses

Impact of IFRS 16 on the opening balance (39.7) 2. - - - (41.8
Additions, of which: &8 13.1 7.2 0.9 19.6 4.1
Purchases and modernization 2.3 11.7 6.4 0.9 19.6 40.9
Transfers_ from tangible assets under 0.1 14 0.8 ) ) 23
construction

Transfers from nosturrent assets held for sale 0.9 - - - - 0.9
Reductions, of which: 6.2 (10.7) (6.0 (2.6) (2.9 (27.9
Depreciation charges for the reporting period (6.0) (10.5 (5.0 (2.6) - (24.1)
Disposal and liquidation 0.2 0.2 1.0 - - (1.4
Transfers_ from tangible assets under ) ) ) ) 2.4 .4
construction

As at 3_1 I_December 2919, leascumulated 186.9 538 16.6 6.0 213 2816
depreciation andimpairment losses

As at 1 January 2019 (after adoption of IFRS 16

Gross value 234.9 128.6 26.2 33.0 4.1 426.8
ﬁ;(:;l;rsnulated depreciation and impairment (45.1) 772 (10.8 253 ) (158.4)
Net book value as at January2019 189.8 51.4 15.4 7.7 4.1 268.4
As at 31 December 2019

Gross value 238.2 141.7 33.3 33.9 21.3 468.4
chslérsulated depreciation and impairment (513 87.9 (16.7) 7.9 ) (183.9)
Net book value as at 3December2019 186.9 53.8 16.6 6.0 21.3 284.6
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Computers TETEloE
P Transporta Other assets
Land and  and other . .
- ) tion tangible under Total
buildings office .
. vehicles assets construc
equipment tion

As at 1_Ja_1nuary 20183 leascumulated 243.4 556 145 77 09 321
depreciation andimpairment losses
Additions, of which: - 10.5 6.3 2.3 6.0 25.1
Purchases and modernization - 9.6 5.4 1.3 6.0 22.3
Transfers_ from tangible assets under ) 0.9 0.9 10 ) 28
construction
Reductions, of which: (3.9 (12.6) (5.9 2.3 (2.8 (37.0)
Depreciation charges for the reportiqpgriod (11.6) (12.5 4.9 2.3 - (31L.2
Disposal and liquidation 2.3 0. (0.6) - - 3.0
Transfers_ from tangible assets under ) ) ) ) 2.9 2.8
construction
As at 3_1 I?ecemt_)er 2918, leascumulated 229.5 535 15.4 77 a1 310.2
depreciationandimpairment losses
As at 1 January 2018
Gross value 343.8 126.8 25.9 31.4 0.9 528.8
ﬁ;gcslérsnulated depreciation and impairment (100.4) (71.2) (11.4) @37 ) (206.7)
Net book value as at January2018 243.4 55.6 145 7.7 0.9 322.1
As at 31 December 2018
Gross value 340.4 131.4 26.2 33.0 4.1 535.1
ﬁ;gcslérsnulated depreciation and impairment (110.9 (77.9 (10.9 253 ) (224.9)
Net book value as aB1 December2018 229.5 53.5 154 7.7 4.1 310.2

Asseco Poland S.A.

Financial statements for the year ended 31 December 2019 in accordance with EU IFRS (in millions of PLN) 35



CJJ2Co

5.2.Intangible assets

Selected accounting policies

Intangible assets purchased

Intangible assets purchased in a separate transaction shall be capitalized at purchaséheoptirchase cost of

intangible assets acquired under a business combination shall be equal to their fair value as at the merger date
Goodwill
Goodwill is an asset representing future economic benefits arising from assets acquired as part of a b
combination that cannot be individually identified or separately recognized.

In the standalone financial statements, goodwill is an asset arising from combinations of businesses under ¢
control. Theamount of goodwill is initially measured as the exce$ the purchase price paid over the net value
identifiable assets acquired and, in the standalone accounting books, it is recognized at the date of merger
acquired businesses.

A business combination involving business entities under commorkisrd business combination whereby all of tF
combining business entities are ultimately controlled bysdwme party or parties, both before and after the busine
combination, and that control is not transitorfhis refers in particular to transactis such as a transfer of companie
or ventures between individual companies within a capital group, or a merger of a parent company with its subs
The effects of combinations of businesses under common control are accounted for by the Compapwpdiinthef
interests method, assuming that:

A assets and liabilities of the combining business entities are measured atdhging values as disclosed il
the/ 2 YLl yeQad O2yazf iRl (TR maahsythay gobdwil previdushacSgviigey inatie
consolidated financial statements as well as any other intangible assets recognized in the merger accc
process are transferred to ttetandalone financial statements;
mergerrelated transaction costs are expensed in the incetaement (financial expenses);
mutual balances of accounts receivable/ payable are eliminated;
any difference between the purchase price paid or transferred and the value of net assets acquired (e
carrying values disclosed in the consolidated fai@nstatements) shable recognized in equity of the acquire
(such amounts recognized in equity are not included in reserve capital, and therefore they are not distribut:

A the income statement presents the financial results of both combined erftitiesthedate when their merger

was effected; whereas, the results for earlier reporting periods are not restated.

In the event of a business combination in which an investment in one subsidiary is contributed to another sut

or in which two subsidiges of Asseco Poland S.A. are combined, the carrying value of investment in the ac

subsidiary is only transferred to the value of investment in the acquirer subsitiange, a takeover of one

subsidiary by another subsidiary has no impacton ther@J- y & Q&4 FAYF Yy OALFf NBadz (a
a!' {{9/hé& GNFRSYI NJ
The ASSECO trademark is the only intangible asset considered by the Management Board to have an indefin
life. Therefore, this asset is not amortized and only tested for impairment onrarabbasisThe Management Board
has decided that the useful life of this trademark is indefinite, because it is expected to contribute to the geners
net cash flows by the Company in the future for an indefinite period of time.

For impairment teing purposes, this trademark is considered to be a common asset and its value is allocate:
consistent basis (using the allocation key) to individual operating segments that are treated -geoasdting units.
Internally generatedintangible assets

¢tKS /2YLIl ye LINBaSyida Ay aSLINIXGS OFGS3I2NARSa GKS
a2FG61 NBé0v |yR (KS LINRPRdZOG& 6KAOK KI @S y2G 0SSy
Anintangible assegenerated internally as a result of development work (or completion of the development pha
an internal project) may be recognized if, and only if,Gloenpany is able to demonstrate:

A the technical feasibility of completing such intangible asset sbitieould be available for use or sale;

the intention to complete the construction of such intangible asset;

the ability to use or sell such intangible asset;

how such intangible asset is going to generate probable future economic benefits;

the availability of adequate technical, financial and other resources to complete the development work a
make theintangible asset ready for use or sale;

A its ability to reliably measure the expenditure for the development work attributable to such infmagset.

The cost of an internally generated intangible asset is the sum of expenditures incurred from the date wh
intangible asset first meets the abeweentioned recognition criteridExpenditures previously recognized as expen:
may not be capalized. The cost of an internally generated intangible asset comprises directly attributable ¢
necessary to create, produce, and prepare that asset to be capable of operating in the manner intenc
management.

> > >

> > > >
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Such costs shall include basicadijnployee benefits, expenditures for materials and services that are use:
consumed directly in the project implementation, depreciation charges on equipment used in the generation p
as well as costs of any office space utilized by the developeant

Until completion of the development work, accumulated costs directly attributable to such development wor
RAaOt2aSR Fa aOz2ada 27F RAoDCoin@didn Sfthé dekdhnerd Warka theAefugdeIN
product of the developméili 62NJ A& NBOf I aaAFASR (2 GKS OF GS32NE
the Company begins to amortize such internally generated softwawsts of development work which satisfy th
abovementioned criteria are capitalized at purcleascost less accumulated amortization and accumulat
impairment lossesAll the expenditures related to completed development projects are subject to amortization
the estimated period in which the related undertaking generates sales revenues.

Amortizgion charges against intangible assets with a definite period of useful life are recognized in profit or Ic
the category which corresponds to the function of each individual intangible asset.

Intangible assets with an indefinite period wseful life and those which are no longer used are tested for poss
impairment at least once a year and whenever there are indications to ddheaemaining intangible assets shall b
tested for impairment if there are indications of a possible impairt. Should the carrying value exceed th
estimated recoverable amount (theégher of the following two amounts: net sales price or value in use), the valu
these assets shall be reduced to the recoverable amadmy. gains or losses resulting from @eognition of an
intangible asset from the statement of financial position (measured as the difference between net proceed:
disposal of such asset and its carrying value) are recognized as other operating income or expenses in the
statement atthe time when such derecognition is made.
Estimates

At each reporting date, the Company determines if there are any objective indications of impairment of a
component of intangible assets, as described in Bddelow.

The period of useful life of an intangible asset shall be assessed and dassifiefinite or indefinitelntangible
assets with a definite period of useful life are amortized usingtitaéghtline method over their expected useful life
and amortization charges are expensed adequately in the income statement.

The periods of useflife are presented in the table below:

Period
Type .

(in years)
Purchased licenses and software 2-5
Costs of research and development work 2-10
Customer relations 1819
Other 4-18

The Company verifies the adopted periods of usefuditifen annual basis, taking into account the current estimates.
2019, theamortization rates of intangible assetsised by the Company were not subject to any significa
modifications.

The costs of internally generated intangible assetsnaeasured and capitalized in linewithK S / 2 YLIF y & Q
policy. Thedetermination of when to begin theapitalization of such costs is subjectto¥ié¢ y I 3SY Sy (i Q&
judgement as to the technological and economic feasibility of complétegievelopment projectThis moment is
determined by reaching a stage (milestone) of the project, at which the Company is reasonably certain of being
complete the intangible asset so that it will be available for use or sale, and that futureneicobenefits to be
obtained from use or sale of such intangible asset will exceed its production cost.

Thus, when determining the amount of capitalizable expenditures, the Management Board needs to estim
present value ofuture cash flows to be gersted by theintangible assetGoodwill is tested for impairment on a
annual basis as well as at each reporting date when there is a justified indication to Berfmrming such a tes
requires estimating the recoverable amount of a egeherating unitand is usually carried out using tbescounted
cash flow method, which entails the need to make estimates for future cash flows, changes in working cap
the weighted average cost of capital.
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Intangible assets recognized in business combingtion

The table below presents intangible assets recognized in business combinations of Asseco Poland S.A. with
other companies:

Internally

Customer relations generated software Total

As at 1 January 2019:

Gross value 130.0 63.1 193.1
Accumulatecamortization (74.8) (51.3 (126.2)
Net book value as at January2019 55.2 11.8 67.0
As at 31 December 2019:

Gross value 130.0 63.1 193.1
Accumulatecamortization (81.8 (56.7) (138.5
Net book value as aB1 December2019 48.2 6.4 54.6
Amortizationcharges for the reporting period (7.0 (5.9 (12.4)
As at 1 January 2018:

Gross value 130.0 63.1 193.1
Accumulatecamortization (67.8) (47.5) (115.3
Net book value as at January2018 62.2 15.6 77.8
As at 31 December 2018:

Gross value 130.0 63.1 193.1
Accumulatecamortization (74.8 (51.3 (126.1)
Net book value as at 3December2018 55.2 11.8 67.0
Amortizationcharges for the reporting period (7.0 (3.8 (20.8
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The net book value of intangible assets, during the period of 12 months ended 31 December 2019 and in the comparablegmergadas a result of the following
transactions:

Costs of FUMTIEEED Intangible assets
Internally software, . . :
. development . recognized in al! {{9/h
Goodwill generated . . patents, licenses . Total
projects in business trademark
software and other L
progress . . combinations
intangibles
As gt 1 Jgnuary 2019, leascumulatedamortization 1,032.5 20.3 345 213 67.0 137.6 2.213.2
andimpairment losses
Additions, of which: - 111 27.1 8.5 - - 46.7
Purchases and modernization - - - 8.5 - - 8.5
Capltallzatlon of the costs of research and development ) ) 271 ) ) ) 271
projects
Transfers from the costs of development projects ) 111 ) ) ) ) 111
in progress
Reductions, of which: - 8.2 (12.8) (20.5) (12.4) - (43.8)
Amortizationcharges for the reporting period n/a 8.7 n/a (10.5 (12.4) n/a (31.0)
Disposal and liquidation - - @7 - - - .7
Transfers to internally generated software - - (11.31 - - - (11.3
Net book value as at 31 December 2019 1,932.5 23.3 48.8 19.3 54.6 137.6 2,216.1
As at 1 January 2019
Gross value 2,012.7 91.7 43.9 131.5 193.1 137.6 2,610.5
Accumulatecamortizationand impairment losses (80.2 (71.9 9.9 (110.2 (126.1 - (397.3
Net book value as at January 2019 1,932.5 20.3 345 21.3 67.0 137.6 2,213.2
As at 31 December 2019
Gross value 2,012.7 102.8 58.2 140.0 193.1 137.6 2,644.4
Accumulatecamortizationand impairment losses (80.2) (79.5 (9.4 (120.7) (138.5 - (428.3)
Net book value as at 31 December 2019 1,932.5 23.3 48.8 19.3 54.6 137.6 2,216.1
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Costs of FUTEEEEE Intangible assets
Internally software, . . .
. development . recognized in a! { {9/ h
Goodwill generated . . patents, licenses . Total
projects in business trademark
software and other L
progress intangibles combinations
As gt 1 Jgnuary 2018, leascumulatedamortization 1,932.5 26.4 235 19.3 778 137.6 22171
andimpairment losses
Additions, of which: - 1.6 13.4 11.0 - - 26.0
Purchases and modernization - - - 11.0 - - 11.0
Capltallzatlon of the costs of research and development ) ) 13.4 ) ) ) 13.4
projects
Transfers from the costs of development projects ) 16 ) ) ) ) 16
in progress ’ '
Reductions, of which: - (7.7 (2.9 (9.0 (10.8) - (29.9
Amortizationcharges for the reporting period n/a 7.7 n/a 9.0 (20.8 n/a (27.5)
Impairment losses and liquidation - - 0.8 - - - (0.8
Transfers to internally generated software - - (1.6) - - - (1.6)
Net book value as at 31 December 2018 1,932.5 20.3 345 21.3 67.0 137.6 2,213.2
As at 1 January 2018
Gross value 2,012.7 90.1 321 120.5 193.1 137.6 2,586.1
Accumulatecamortizationand impairment losses (80.2 (63.7) (8.6) (101.2 (115.3 - (369.0)
Net book value as at January 2018 1,932.5 26.4 23.5 19.3 77.8 137.6 2,217.1
As at 31 December 2018
Gross value 2,012.7 91.7 43.9 131.5 193.1 137.6 2,610.5
Accumulatecamortizationand impairment losses (80.2 (71.4 9.9 (110.2 (126.1) - (397.3
Net book value as at 31 December 2018 1,932.5 20.3 34.5 21.3 67.0 137.6 2,213.2
Asseco Poland S.A.
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The largest portion of intangible asset@nstituted by goodwill recognized from business combinations that
were carried out in the years 202016 As at 31 December 2019 and in the comparable period, goodwill
arising from business combinations amounted to PLN 1,932.5 million.

Goodwill is alloated to the following operating segments which are treated as @psierating units:

31 Dec. 201¢ 31 Dec. 201¢

mPLN mPLN

Goodwill allocated to the Banking and Finance segment 896.8 896.8
Goodwill allocated to the Publisdministration segment 854.7 854.7
Goodwill allocated to the General Business segment 181.0 181.0
Goodwill presented in intangible assets 1,932.5 1,932.5

Costs of development projects in progress

In the year ended 31 December 20X@pitalized expenditures for development projects totalled PLN 27.1
million, of which PLN 8.8 million were spent in the Banking and Finance segment, PLN 8.3 million in the Public
Administration segment, and PLN 10.0 million in the General Business sediffeareas, in the year ended

31 December 2018, capitalized expenditures for development projects totalled PLN 13.4 million, of which PLN
2.5 million were spent in the Banking and Finance segment, PLN 2.8 million in the Public Administration
segment, and PLBL1 million in the General Business segment.

The largest development projects conducted during the year ended 31 December 2019 includgtbthieg:
A AUMIS

This project aims to develop a version of AUMS (Asseco Utility Management Solutions) readsotd aed
implemented as a Biling & CIS class solution in the power utility selttowill in particular involve

the translation of the UMTS system into English, its preparation for translation into other languages, as well as
expansion of its functionayi in order to meet the requirements in foreign markets.

Until 31 December 2019, total expenditures that have been capitalized as intangible assets amounted to PLN
28.0 million, of which PLN 10.0 million in 20I1%is project was completed on 31 Decemi&&19 and
recognized in intangible assets in the first quarter of 2020.

A AMMSPLUS

The goal of this project is to change the graphical user interface technology in the AMMS SyflsteGompany
will develop and implement groprietary tool for smooth ritroduction of technological changes in the
application production processand also develom prototype version of the Asseco Medicabivigement
Solutions PLUS systefrhis product is dedicated to the Healthcare sector.

Until 31 December 2019, total expenditgréhat have been capitalized as intangible assets amounted to PLN
7.5 million, of which PLN 7.5 million in 20T®e project will be completed in the second quarter of 2021.
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5.3. Right-of-use assets

Selected accounting policies
In accordance with IFRIS, a contract is a lease or contains a lease if it conveys the right to control the use
identified asset for a period of time in exchange for considerafibie. right to control the use is transferred under
contract if the lessee has bothtbie following:
A the right to obtain substantially all of the economic benefits from use of the identified asset; and
A the right to direct the use of the identified asset.

The abovelescribed principles for the identification of leases have been appligtteb@ompany since ttdate of
adopting the standard; however, as at the date of initial application the Company has used a practical exp
permitted by IFRS 16 akeadymentioned Therefore, in respect of contracts that were entered into prior todtie
of initial application of the new standard, the Company did not to reassess whether a contract is a lease or cor
lease.The accounting policy applied till 31 December 2018 was in compliance with IAS 17, as described in the -
statementsof Asseco Poland S.A. for the year ended 31 December 2018 which were published on 25 March 20

Initial recognition and measurement of righof-use assets

In the case of contracts identified as leases, the Company recognizesofrigiet assets as at thdease
commencement date (i.e. the date when the asset being leased is available for useCmmipeny) Rightof-use
assets are initially recognized at coste cost of the rightf-use asset shall comprise: the amount of the initi
measurement of the lease liability; any lease payments made at or before the commencement date, less ar
incentives received; any initial direct costs incurred by the lessee; and an estimate of costs to be incurred by tr
in dismantling and mmoving the underlying asset.

Subsequent measurement of riglaf-use assets

The Company shall measure the rigituse asset applying a cost model, this is at cost less any accumul
depreciation and impairment losses, and adjusted for any remeasurerhém ¢ease liability (i.emodifications that

are not required to be accounted for as a separate leaR@htof-use assets are depreciated by the Compa
basically using the straighine method.If the lease transfers ownership of the underlying asseahe Company by
the end of the lease term or if the cost of tiight-of-use asset reflects that the Company will exercise a purch
option, the Company shall depreciate the rigifiuse asset from the lease commencement date to the end of
useful lfe of the underlying asseOtherwise, the Company shall depreciate the riglhtse asset from the lease
commencement date to the earlier of the end of the useful life of the-ofjbse asset or the end of the lease term.

Practical expedients for shoiterm leases and leases of lowalue assets

The Company applies a practical expedient to rental contracts and other contracts of similar nature that are cor
for a period shorter than 12 months from the lease commencement date.

Whereas, thepractical expedient for leases of lex@lue assets is applied by the Company primarily to leases ¢
hardware and other equipment with a low initial valuaccording to guidance provided by the Internationi
Accounting Standards Board, items whose valaes not exceed USD 5 thousand may be considered aslogv
assets.

In both the abovementioned exceptions, the lease payments are recognized as operating expenses be
ona straightline basis, in the period to which they are relat€terecognition of costs in the appropriate categor
by function or nature, depends on the purpose of the leased dssstich case, the Group does not recognize &
right-of-use assets or corresponding financial liabilities.

Exemptions from applying IFRS 16

The Company does not apply the provisions of IFRS 16 to rental contracts and other contracts of similar na
which the underlying assets are recognized as intangible addeteover, IFRS 16 does not apply to intellectu
property licensing agreeemts which are within the scope of IAS 38.
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Estimates

At each reporting date, the Company determines if there are any objective indications of impairment of a giver
of-use assetIn addition, at the end of each financial year, the2 YLJ- y @ Q& al yI 3SYSyi
contracts concluded for an indefinite period in order to determine their duration with reasonable certainty.

The periods of useful life are presented in the table below:

Period
(in years)
Land anduildings 2-70 years
Computers and other office equipmen 3-4 years
Transportation vehicles 5 years

The/ 2 YLI y& | LILX ASa GKS LINP@OAAAZYA 2F L! { o cof-tdeassadlis
impaired. At eachreporting date, the Company determines if there are any objective indications of impairment
given rightof-use assetL y I RRAGA2Yy X G GKS SyR 2F SIOK FAylFyOA
for contracts concluded for an indefiniterfal in order to determine their duration with reasonable certainty.

As described in explanatory note 2.5 to these financial statements, the Company has adopted the new IFRS 16
standard as of 1 January 20EFdllowing the adoption of thistandard, the Company has introduced a new line

Ay GKS adrdSYSyid 2F TAoHOAIRABBARINBFI SOUXGEHE ( WEA Dk
underlying assets arising from lease contracts, rental and hire contracts, as well as othactoofrsimilar

nature that meet the definition of a lease under IFRS 16.

Asaconsequence of applying the modified retrospective approach, the Company has not restated the relevant

data for the comparable period and such data are not presented.
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Computers and

La_nd_and other office Transp_o el Total
buildings . vehicles
equipment

As at 1 January 2019, leascumulated

depreciation andimpairment losses 101.4 2.1 0.1 103.6
(after the adoption of IFRS 16)
Additions, of which: 0.1 - - 0.1
Conclusion of new lease contracts 0.1 - - 0.1
Reductions, of which: (16.2 (0.7 - (16.9
Depreciation charges for the reporting period (14.5 0.7 - (15.2
Modification of existing contracts (lease
shortening, interest rate change) ©.49 ) ) 0.4
Early termination of contracts @3 - - 1.3
Changes in presentation methods 0.2 - - 0.2
As at 3_1 I_December 2919, leascumulated 855 14 01 87.0
depreciation andimpairment losses

As at 1 January 2019

Gross value 167.3 2.8 0.2 170.3
Accumulated depreciation and impairment

ol P P (65.9) 07 (CE (667
Net book value as at January2019 101.4 2.1 0.1 103.6
As at 31 December 2019

Gross value 166.1 2.8 0.2 169.1
f\ccumulate(ﬂepreuatlon and impairment (80.6 1.4 ©.1) 82.1)
osses

Net book value as at 3December2019 85.5 1.4 0.1 87.0

5.4.Investments in subsidiaries and associates

Selected accounting policies

Subsidiaries are entities in which the Comppaossess all the following three elements of control:

A power over the investee;

A rights to variable returns from involvement with the investee; and

A GKS IFToaftAade (2 dAaS LI26SNI 20SN) GKS Ay@gSaiss Gz -

Associates are entits in which the Company holds more than 20% and not more than 50% of voting rights ¢
general meeting of shareholders and on which the Company exesignificant influence, however, without
the ability to control them jointly. This means they aredtiner subsidiaries nor joint ventures.
Investments in subsidiaries and associates are recognized by the Company at historical cost less any img

charges.
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¢KS /2YLIyeQa AyoSalivySyita Ay adzoaARAFNASAE YR Faa20Aal G854 NB LINBaSyidsSR
Asseco Poland S.A.
Asseco International, a.s. Asseco Data Systems S.A. Eversoft Poland Sp. z 0.0.
Slovakia —1 Poland Poland K —
100/100 (100/100) 100/100 (100/100) 51/51 (51/51)
Formula Systems (1985) Ltd. ZUl Novum Sp. z 0.0. Asseco Innovation Fund Sp. z 0.0.
Israel — Poland Poland K
25.35/25.35 (26.29/26.29) 51.08/51.08 (51.08/51.08) 100/100 (0/0)
SKG S.A. KKI-BCI Sp. zo.0. *
> Poland Poland <
100/100 (100/100) 100/100 (100/100)
DahliaMatic Sp. z o.0. IMX tow*
—>1 Poland Ukraine K—1
100/100 (100/100) 100/100 (100/100)
Podkarp.Fund.b A SNHzOK2 Y21 OA { Ljo 1 2 PasttataS.A.
— Poland Poland
100/100 (100/100) 49/49 (49/49)
GSTN Consulting Sp. z 0.0. NEXTBANK SOFTWARE Sp. z 0.
—>1 Poland Poland
100/100 (100/100) 60.8/60.8 (0/0)
ComCERT S.A. CodeConnexion Ltd *
> Poland Sri Lanka E—
69.01/69.01 (0/0) 45/45 (45/45)
Gladstone Consulting Ltd. *
—> Cyprus * company in liquidation
100/100 (100/100) [ ] subsidiary company
associated company
[— lated
100/100 voting rights / equity interest as at 31 December 2019 (in %)
(100/100) voting rights / equity interest as at 31 December 2018 (in %)
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in the table below:

31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Investments in companies quoted in an active market
Formula Systems (1985), Ltd. 242.6 242.6
Investments in norlisted companies
Asseco International A.S. 1,178.7 1,178.7
Asseco Data Systems S.A. 414.6 414.6
t 2R1FNLI Ol A CdzyRdzAT bASNHZOK2Y2T « 89.2 89.2
DahliaMatic Sp. z o.0. 73.6 73.6
GSTN Consulting Sp. z 0.0. and Gladstone Consulting Ltd. 33.8 33.8
Nextbank Software Sp. z o0.0. 17.3
SKG S.A. 14.2 14.2
ZUl Novum Sp. z o.0. 3.9 3.9
ComCERT S.A. 3.5
Asseco Innovation Fund Sp. z 0.0. 1.0
Postdata S.A. (associated company) 1.0 1.0
Eversoft Poland Sp. z o.0. 0.5 0.5
2,073.9 2,052.1

5dzNAy 3 GKS LISNA2R 2F mMH Y2y(iKad SYRSR om 5SOSYOGSNI HAw
associates changed as follows:

A Establishing of a new company Asseco Innovation Fund Sp. z 0.0.
On 13 February 2019, Asseleoland S.A. established a new company called Asseco Innovation Fund Sp. z o.0.
The newly founded company is a 100% owned subsidiary of Asseco PolathS.AAugust 2019, the share
capital of this company was increased by 200 newly issued shares.

A Acquisition of shares in Nextbank Software Sp. z 0.0.
On 25 February 2019, following an increase of the share capital of Nextbank Software Sp. z 0.0., Nextbank
Software Sp. z 0.0. obtained registration of an additional issuance of shares dedicated ¢o Retand S.A.
Hence, on 25 February 2019, Asseco Poland S.A. acquired a 9.8% stake in Nextbank Software Gp.4z o.0.
March 2019, subsequently to meeting the second condition specified under the investment agreement (signed
on 28 November 2018), AssePoland S.A. effectively acquired an additional 51% stake in the said company.
After conducting this transaction (this is as at 4 March 2048%eco Poland S.A. holds in total 60.8% of shares
in Nextbank Software Sp. z oMonetheless, due to the contragl provisions, Asseco Poland S.A. will not
exercise control over Nextbank Software Sp. z 0.0. as understood by IFRS 10, because Asseco Poland S.A.
cannot change the composition of the management board in that company for at least 4 years.

A Commencement othe liquidation process of Gladstone Consulting Ltd.
The process of windingp the company of Gladstone Consulting Ltd. (a 100% owned subsidiary of Asseco
Poland S.A.) was initiated on 8 March 20ABthe business activities (the integrated set of eitits and assets
as defined by IFRS 3) that used to be performed by Gladstone Consulting Ltd. based in Cyprus, have been taken
over by GSTN Consulting Sp. z dlds change was intended to transfer all the said business activities to the
Polandbased corpany.

A Acquisition of shares in ComCERT S.A.
On 20 May 2019, Asseco Poland S.A. acquired 69.01% of shares in ComOQBA&E®&.&Y, on the same day a
conditional agreement was signed under which Asseco Poland S.A. shall purchase the remaining 30.99% of
shares in ComCERT S.A. once the condition specified in this agreemenisfisdsélly the seller within
the deadline of 30 June 202As a result of this transaction, the newlyqaired company ComCERT S.A.
hasbecome a subsidiary of Asseco Poland S.A.
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5.5. Impairment testing of assets

Selected accounting policies

At each reporting date, the Company determines whether there are any indications of impairmentfofancial
fixed assetsln the event such indications occur, or when it is necessagrtg out an annual impairment test, the
Company estimates the recoverable amount of a given asset orgemsating unit to which such asset has bee
allocated.
The recoverable amount of an asset or egeherating unit corresponds to the faialue ofsuch asset or cash
generating unit less the costs necessary to make the sale of such asset-gesasdting unit, or to the value in use
of such asset or cagfenerating unit, whichever is highéfhe recoverable amount is measured for individual ass
unless a given asset does not generate cash flows significantly independent from cash flows generated by othe
or groups of assetdmpairment takes place when the carrying value of an asset is higher than its recoverable an
in which case sudsset shall be writteildown to the determined recoverable amoulnt.order to determine the value
in use, estimated future cash flows shall be discounted to their present value by applying a discount rate that |
the current market assessments of ttae value of money and the risks related to the given assgtairment losses
on assets used in continuing operations are recognized as operating expenses.
At each reporting date, the Company determines whether there are any indicatiorsvérsal or reduction of an
impairment charge that was recognized on a given asset in the prior peliagigh indications exist, the Compan
needs to estimate the recoverable amount of the relevant agsébrmerly recognized impairment charge may t
reversed only when estimates applied for determination of the recoverable amount of the relevant asset
changed since the time of the last recognition of impairmé#rthis is the case, the carrying value of such asset sl
be increased to its recowale amountt KS Ay ONBIF aSR | Y2dzyid OFyyzid SEOS
depreciation) that would be carried in case no impairment charge was recognized on such asset in the prir y
reversal of an impairment charge shall be immediatelyognized as a reduction of operating expenfediowing a
reversal of an impairment loss, the depreciation charges made on the relevant asset during subsequent fi
periods shall be adjusted in such a way as to enable systematic depreciatiorlofitheS G Q& GSNA FA S
residual value) over the remaining period of its useful life.
Goodwill¢ impairment tests
After initial recognition, goodwill is accounted for at purchase cost less any accumulated impairment ch
Gooduwill is testedor impairment on an annual basis, or more frequently if there are indications to dadosalwill is
not subject to amortizationAs at the acquisition date, the acquired goodwill is allocated to everygestrating unit
which may benefit from synergyfects of the related business combinatidach castgenerating unit or group of
units to which goodwill is so allocated shall represent the lowest level within the Company at which good
monitored for internal management purposes; and not be lathan any operating segment identified in accordanc
gAGK LCw{ y Wh AiSidaifmenf|dss it SRl ioyieStimating the recoverable amount of a ¢
generating unit to which goodwill has been allocatedthe event the recoverable amourfta cashgenerating unit is
lower than its carrying value, an impairment charge shall be recognjzetOK | OKI NHS Ay Ol
financial expensedt is not possible to reverse any impairment loss that was previously recognized on goodwill.
In the event a casbenerating unit contains goodwill and a part of business of this-gaslerating unit is sold,
goodwill related to the disposed business shall be included in its carrying value for the purpose of determining
or loss on disposaf ¢that businessln such circumstances the value of goodwill sold shall be measured as a propc
of the value of business disposed to the value of the-gaskrating unit retained.
Estimates

Each impairment test requires making estimates of Wadie in use of casfenerating units or groups of cash
generating units to which goodwill and/or intangible assets with indefinite useful life have been allddaecalue in
use is estimated by determining both the future cash flows expected to bevadhrom the caslgenerating unit or
units and a discount rate to be subsequently used in order to calculate the net present value of those cash flow:

Both as at 31 December 2019 and during the period of 12 months ended 31 December 2019, the stetk mark
OFLAGEFEEATFGAR2Y 2F 1 34S02 t2fFyR {®! & NBYFAYSR dzy RSNJ

Gt DB LIAGHEaARSGA2YEb g2 Qa alyF3ISYSyd O2yaiRSNBR
AYLI ANYSYG 2F GKS /2YLlyeQa aasSiao

NoNRSNJ G2 FylftelsS G(G4KS AyRAOFGA2ya 2F LlRr&aarot$s

groups:

ddzOK & A

AYLI AN

1. assets employed in operating activitiehese assets include among others goodwill, intangible assets as

well as working capital of thEompany;

2. assets related to investing activities, representing mainly financial assets and equity investments in

subsidiaries and associates.

Asseco Poland S.A.

Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN) 47



QJJs=2Co

Ref. 1 Assets employed in operating activities

As described above, goodwill arising from businessbinations has been allocated to the2 YLJ y & Qa
operating segmentsThe value of individual cagfenerating units has been subsequently increased by net
operating assets, which are used by such units to generate cash flows.

Concurrently, for the purposef analyzing impairment of the Public Administration segment, we have added
the results as well as goodwill and net operating assetsunfsubsidiariesSKG S.A. and ComCERT \Bé\.
believe that these companies, due to their client portfolio and the sanmamagers, constitute one cash
generating unit together with the aforementioned operating segmekhtimilar approach has been applied to

the company GSTN Consulting, which was included in the Banking and Finance segment for the impairment
analysis.

Each othe identified caskgenerating units was tested for impairment by estimating the value in usegivies
unit/segment.

The key assumptions adopted in the calculation of the recoverable amount:

A The recoverable amount of cagfenerating units was estimateas their value in use, by applying the
model of discounted cash flows which had been forecasted in the financial budgets for 2020 as
approved by the Management Board and Supervisory Board.

A Detailed forecasts covered the period of 5 years with amsumed increase in cash flows, while
the residual value for later operations was computed assuming no growth in cash flows.

A The assumed increases in cash flows depend upon the strategy of the entire Company and tactical
plans of individual entities, takindue account of conditions prevailing in particular markets, and at
the same time reflecting the present and potential order backidge potential order backlog
presumes gaining new clients whilst keeping the present omeaddition, due to the fact tat both in
the Public Administration segment and in the General Business segthergxecution of budgets and
forecasts largely depends ght Ay Ay 3 &aS@OSNIt YI 22N O2y (iNdhediEd 64 GK
future which will have a significant sharetive planned revenues and marginitshould be noted that
the forecasts for testing adopted the scenario of continuing cooperation with these clients in the long
term and acquiringuchsignificant contracts.

A The discount rate applied to determine the pent value of expected future cash flows was
SlidA@rtSyd (2 GKS /2YLI yeQa SaRativulatcSnponsn&oAk i SR | @
discount rate were determined taking into account thmarket values of riskree interest rates, the
betacoeF A OASy i oO0RSt SOSNI3ISR i 2F nopr 61 & FR2LIGSR GF
average market debt/equity ratio) as well as the expected market yield.

The average rates of growth in free cash flows as well as the weighted average cost ofacagtasented for
each individual segment in the table below.

The conducted impairment tests, which involved the estimation of the value in use by applying the model of
discounted free cash flow to firm (FCFF), indicated thatviélee in use of our cashpenerating units is higher
than their carrying value

Analysis of sensitivity

Additionally, the Company carried out a sensitivity analysis in relation to the conducted impairment test.
Suchsensitivity analysis examined the impact of changes in:

A discount rate applied fothe residual period, i.e. for cash flows generated after 2024;

A compound annual growth rate of free cash flows (FCFF) over the period of forecast, i.e. in the years 2020
2024,

as factors with influence on the recoverable amountaafashgenerating unit, assuming other factors remain
unchanged.

The objective of such sensitivity analysis was to find out the terminal values showing how much the selected
parameters applied in thenodel could be changed so that the estimated valuese of each casbenerating
unit equalled its carrying valu&he results of the conducted analysis are presented in the table below:
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Carrying value of Compound annual growth rate of

Discount rate

cash%ﬁir;fratmg for the residual period free cash flows (FCFF)
appliedin incremental appliedin incremental
mPLN the model the model
% % % %
Banking and Finance segment 2,557.5 7.46% 8.26% 32.2% 31.19%**
Public Administration segment 1,920.3 7.46% 9.26% 21.4% 18.30%**
GeneraBusiness segment 498.3 7.46% 14.11% 12.96% 4.3%

* The carrying value of a cagfenerating unit represents the recognized net assets and goodwill allocated to the segment (hence this value
does not include net debt/cash positjon

** Both the values 081.19% and 18.3% are largely the result of planned capital expenditures to be made primarily during 2020, which will
significantly affect the compound rate of change in cash flows.

At the same time, we notify thain the forecasts forthe years 2022024, we assumed that th@ublic
Administration segment and the General Business segmaélhtgain several major contracts with their key
clients which will have a significant share in the planned revenues; any teromnaitisuch cooperation or loss
of such contracts would have a material impact on the test results

As shown in the table above, the discount rate applied in the analysis model for the Banking and Finance
segmentequalled7.5%.Whereas, thecompound annual growth rate of cash flows for the period from 2020 to
2024 as applied in the model for this segment equalled 32T2é.values of analogical parameters (i.e. WACC

and CAGR) applied in the model for the Public Administration segment equadieédand 21.4%, respectively.

For the General Business segment we applied the same value of WACC as for other segments, while the
adopted compound annual growth rate of free cash flows equalled 13.0%.

In addition, the table below presents the analysis sehsitivity of our modeldor the calculaton of the
recoverable amounts of cagfenerating units, to changes in discount rates (the applied discount rate was
changed in the range from 0.5 pp to 1.5 pp in plus and in mjrasswell as tgpercentagechangs in the
expected free cash flowshe amount of FCFF was changed by 1%, 3% and 5% in plus and in minus)

Banking and Finance segment Change in discount rate for the residual period (in percentage points)
-1.5 pp -1.0 pp -0.5 pp 0.0 pp +0.5 pp +1.0 pp +1.5 pp
Present value of FCF
(in millions of PLN) 2,923.7 2,821.9 2,734.7 2,659.2 2,593.1 2,534.9 2,483.2
Excess/deficit agains
thedzy A G Qa 02 366.1 264.3 177.1 101.6 35.6 (22.6) (74.3)

(in millionsof PLN)

Banking and Finance segment Change in the value of FCFRhe years 2022024 (inpercentage

-5% -3% -1% 0% +1% +3% +5%

Present value of FCF
(in millions of PLN) 2,589.9 2,617.6 2,645.3 2,659.2 2,673.0 2,700.7 2,728.5

Excess/deficit against

thedzy A i Qa 0221 32.4 60.1 87.8 101.6 1155 143.2 170.9
(in millionsof PLN)
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Public Administration segment Change in discount rate for the residual period (in percentage points)
-1.5 pp -1.0 pp -0.5 pp 0.0 pp +0.5 pp +1.0 pp +1.5 pp
Present value of FCF
(in millions of PLN) 2,329.9 2,240.9 2,164.7 2,098.7 2,041.0 1,990.2 1,944.9
Excess/deficit agains
thedzy A i Qa 02 409.6 3206 244.4 178.4 120.7 69.8 24.6

(in millionsof PLN)

PublicAdministration segment Change in the value of FCFRhe years 2022024 (inpercentagg

-5% -3% -1% 0% +1% +3% +5%
Present value of FCF
(in millions of PLN) 2,033.7 2,059.7 2,085.7 2,098.7 2,111.7 2,137.7 2,163.7
Excess/deficiagainst
thedzy AdQa 0221 113.4 139.4 165.4 178.4 191.4 217.4 243.4

(in millionsof PLN)

General Business segment Change in discount rate for the residual period (in percentage points)
-1.5 pp -1.0 pp -0.5 pp 0.0 pp +0.5 pp +1.0 pp +1.5 pp
Present value of FCF
(in millions of PLN) 674.7 651.0 630.8 613.3 597.9 584.4 572.4
Excess/deficit agains
thedzy' A G Qa 02 176.4 152.8 1325 115.0 99.7 86.1 74.1

(in millionsof PLN)

General Business segment Change in the value of FCFRhe years 2022024 (inpercentage

-5% -3% -1% 0% +1% +3% +5%

Present value of FCF
(in millions of PLN) 595.1 602.4 609.6 613.3 616.9 624.1 631.4

Excess/deficit against

thedzy AiQa o022] 9.8 104.1 111.4 115.0 118.6 125.9 133.1
(in millionsof PLN)

As indicated in the table above, for the Banking and Finance segment identified asgeoaséting unit in the
Company, the discount rate applied in the analysis model equalled ®\H3%reas, the compound annual
growth rate of cash flows for the period from 2020 to 2024 as applied in the model for this segment equalled
32.2%. The values of analogical parameters (i.e. WACC and CAGR) applied in the model for the Public
Administration sement equalled 7.5% and 21.4%, respectivElgr the General Business segment we applied

the same value of WACC as for other segments, while the adopted compound annual growth rate of free cash
flows equalled 13.0%.
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Ref. 2 Assets related to investing agties

Each impairment test on investments in subsidiaries requires making estimates of the recoverable amount of
a cashgenerating unit or a group of cagfenerating units constituted by individual subsidiaries.

In the case ofttashgenerating units constituted by companies quoted in an active market, the recoverable
amount may equal the market value (i.e. stock market capitalization) of a company or its value in use,
whichever is higherTherefore, forcashgenerating units constituted by companies quoted in an active market,
impairment testing was performed in two stagésrst of all, the book value of an investment in a company was
compared to its market value (stock market capitalizatiohjhe maket value exceeded thieook value, the
investment was deemed not to have been impair&therwise, the value in use of such investment in a
company was estimated by applying the model of discounted free cash flow to firm (FCFF).

The table below comparehé market values of our capital investments against their book values as at 31
December 2019 as well as at the date of the last annual impairment test, this is as at 31 December 2018:

Formula Systems (1985), Ltc Asseco South Eastern Europe S Asseco Bsiness Solutions S.A

31 Dec. 2019

book value 242.6 268.8 69.0*
market capitalization 1,0121 602.4 432.3
E)égeks\fa(lz)e/ deficit-§ of fair value over 769.5 333.6 363.3
31 Dec. 2018

book value 242.6 268.8 69.0*
market capitalization 558.8 298.8 383.8
E)égeks\fa(lz)e/ deficit-§ of fair value over 316.2 300 314.8

* As at 31 December 2019, the investments in Asseco South Eastern Europe S.A. and in Asseco Business Solutions S.A. both
constituted investments in indirect subsidiaries of Asseco Polandt8sAmeans that the values of investments in these

O2YLI yASa NS LINBaSyidSR a LINIL 2F !'3a8S02 t2ftlyRQa Ay@Sai

the abovementioned companies.

In the case of investments in companies not quoted in an active market, the recoverable amount was
determined as their value in use by applying the model of discounted free cash flow to firm (FCFF).

As at 31 December 2019, we estimate@ tvalue in use of investments in companies not quoted in an active
market.

In the calculation of the value in use of cagmerating units, which are constituted by individual subsidiaries,
the following assumptions have been adopted:

A for each subsidiarythe socalled business units were analyzed which, when put together, comprise
the budget and forecasts of the whole subsidiary company;

A detailed forecasts covered the period of 5 years with an assumed increase in cash flows, while
the residual value for l@r operations of each subsidiary was computed assuming no growth in cash
flows;

A the assumed increases in cash flows depend upon the strategy of the entire Company and tactical
plans of individual companies, taking due account of conditions prevailingriitcgar geographical
markets and sectors, and at the same time reflecting the present and potential order backlog.
Thepotential order backlog presumes gaining new clients whilst keeping the present ones;

A the forecasts for foreign subsidiaries assumeawgh of sales in their functional currencies;

A the discount rates applied were equivalent to the weighted average cost of capital for particular
companies. Particular components of the discount rate were determined taking into account
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the market values ofiskfree interest rates, the beta coefficient leveraged to reflect the average
market debt/equity ratio, as well as the expected market yield.

The conducted impairment tests, which involved the estimation of the value in use by applying the model of
discownted free cash flow to firm (FCFF), indicated that the value in use of our investments is higher than their
carrying value.

Analysis of sensitivity

Additionally, the Company carried out a sensitivity analysis in relation to the impairmenpeestrmed for
our investing activity assetSuchsensitivity analysis examined the impact of changes in:

a. discount rate applied fothe residual period, i.e. for cash flows generated after 2024;

b. compound annual growth rate of free cash flows otlee period of forecast, i.e. in the years 2020
2024;

as factors with influence on the recoverable amount of a egaierating unit, assuming other factors remain
unchanged.

The objective of such sensitivity analysis was to find out how much the seleeteangters applied in
the model could be changed so that the estimated value in use of eachgmasrating unit equalled its
carrying valueThe results of the conducted analysis are presented in the table below:

Incremental annual

DISEHIENS growth rate of free

B_ook value of for the residual period cash flows (FCFF)
investment appliedin i
A incremental

Investments in notisted companies
Asseco Spain S.A.* 77.3 7.6% 29.3% (23.0%)
Asseco PST (former Exictos) * 103.4 7.5% K (35.4%)
Asseco Data Systems S.A. 414.6 8.4% 18.% (7.0%
DahliaMatic Sp. z o.0. 73.6 11.0% 14.5% (4.7%)
Asseco Danmark & Peak Consulting* 37.6 8.™% 23.4% 0.5%
Sintagma UAB and Asseco Lietuva UAB* 6.6 9.3% K K
ZUI Novum Sp. z 0.0. 3.9 11.0% K K
Eversoft Poland Sp. z o.0. 0.5 11.0% K (22.2%)
Asseco Central Europe a.s.* 542.8 5.6% K (58.4%)

K means that the incremental discount rate for the residual period is greater than 100%.

* As at 31 December 2019, the investments in Asseco Spain $lifecfasubsidiary of Asseco Western Europe S.A.),

Asseco PST, Asseco Danmark, Peak Consulting, Sintagma UAB, Asseco Lietuva UAB and Asseco Central Europe constituted
investments in indirect subsidiaries of Asseco PolandT8ig&\means that the values @fvestments in these companies

FNBE LINBaSyidSR & LINI 2F !534a802 t2fFyRQa Ay@SadySyd Ay !
mentioned companies.

The conducted impairment tests did not indicate a necessity to recognize any ingpéicharges on our
investments in subsidiaries as at 31 December 2019.
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5.6.Receivables and contract assets

Selected accounting policies

Contract assetsrepresent the right to payment in exchange for goods or servicesthigaentity transferred to
the customer.

Assets from contracts with customers result from the excess of the percentage of completion of implemet
contracts over invoicassued.n the case of such assets, the Company has fulfilled its performance obligation bt
right to payment is conditioned on something other than just the passage of time, which distinguishes contract
from trade receivables.

Trade receivablesusually with payment terms ranging from 14 and 30 days, are recognized and disclosed
amounts initially invoiced, less any allowances for doubtful receivaRixzivables with remote payment terms ar
recognized at the present value of expectegimants, less any allowances for expected credit losses.
Receivables from uninvoiced deliveriasise from the supply of services which were performed duringegherting
period (the Company has completed its performance obligation), but have not bedcedthumtil the end of the
reporting periodHowever, if as at the reporting date the Company deems it has an unconditional right to payme
its performance, the respective amounts are classified as receivables.

Allowances for trade receivables

In estimating an allowance for trade receivables, the Company applies the simplified approach whereb
impairment allowance is measured at an amount equal to expected credit losses over the lifetime of recéival
order to estimate such expected credit lBssthe Company uses a provisioning matrix prepared on the basi
historical payments received from customers, where appropriate adjusted by the impact of féwokirdg
information. For this purpose, the Company allocates its customers into homogegeuys from which receivables
are statistically analyzed in respect of aging and collection, based on data from minimum 2 years back.

The amount of impairment allowances is revised at each reporting date.

For trade receivables that are padtie more tha 180 days, apart from the statistical method of estimating tr
amount of impairment loss based on the provisioning matrix, the Company also applies individual agfooaetch
amount of trade receivables that is significant and pdis¢ more than 180 de, the management shall exercis
LINEFSaaAzylt 2dzR3AYSyd GF1Ay3a Ayidz2z |002dzyi GKS Oz2y
Impairment allowances for trade receivables and contract assets are recognized under operating activities.

In the case of other receivables and other financial assets, impairment allowances are measured at an amour
to the 12month expected credit lossed/here the credit risk on a financial instrument has increased significa
since initial recognition, #¢n Company shall measure the loss allowance for that financial instrument at an am
equal to the lifetime expected credit losses

Allowances for other receivables are recognized under other operating activities or under financial activities
recevables resulted from the sale of investments or other activities whose costs and revenues are by p
disclosed in financial activitiellowances for accrued interest receivable are recognized as financial expenses.
If the cause for recognition ohaallowance is néonger valid, such allowance shall be reversethénwhole amount
or appropriate portion, and increase in the value of the relevant asset.
Estimates

Each time, the Company exercises professional judgment involviagtbesment of the percentage of completion
IT implementation contracts in relation to invoices issi&dhilarly, a certain amount of estimates and profession
judgment is needed in allocating the transaction price to individual performance obligations

The Company estimates the amount of allowances for receivables and assets from contracts with custor
FOO2NRIyOS gAGK GKS ySg NBI dzi NBYhe giigified?approact, whis reduired
statistical analysis which irripciple involves making certain assumptions and applying professional judgment.
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The table below presents the balances of trade receivables as at 31 December 2019 and as at 31 December
2018, in a breakdown to receivables from subsidiaries, associatksther related parties.

31Dec. 2019 31Dec. 2018
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN
Trade receivables 14 186.0 1.8 191.3
From related parties, of which: - 15.1 - 7.8
Invoiced receivables - 3.0 - 4.1
from subsidiaries - 0.4 - 2.9
from associates - 0.9 - 0.7
from other related parties - 1.7 - 0.5
Uninvoiced receivables - 12.1 - 3.7
from subsidiaries - 5.1 - 34
from associates - 0.3 - 0.3
from other related parties - 6.7 - -
From other entities, of which: 1.4 170.9 1.8 183.5
Invoiced receivables - 98.9 - 124.7
Uninvoicedreceivables 14 72.0 1.8 58.8
Allowance for doubtful receivables ) (15.1) : (17.6)
Total trade receivables 14 170.9 1.8 173.7

Thetable below presents assets from contracts with customers as at 31 December 2019 as well as at 31
December 2018.

31Dec. 2019 31Dec. 2018
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN

Contract assets

from related parties, of which: - 1.4 - 6.5
Contract assets - 14 - 6.5
from subsidiaries - 11 - 5.0
from associates - 0.3 - 15
from other entities - 48.7 - 115.9
Contract assets - 48.7 - 115.9
Total contract assets = 50.1 = 12.4

Assets from contracts with customers result from the excess of the percentage of completion of
implementation contracts over invoices issued.
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During the period of 12 months ended 31 December 2019 and in the comparable period, assets from
contracts with cstomers changed as follows:

12 months ended 12 months ended
31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Contract assets as atJanuary 122.4 144.1
Reclassified to receivables (151.1 (165.6)
Fulfilment of new uninvoiced performanobligations,
. - . . e ) 78.8 143.9
changes in estimated transaction prices, modification of other assumptions
Contract assets at the end diie period 50.1 122.4

The table below presents changes in allowances for trade receivables and contract assets dupiagothe
of 12 months ended 31 December 2019 and in the comparable period of the previous year.

12 months ended 12 months ended
31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Balance as at January (17.6) (20.9
Created (+) 0.7 (6.6
Reversed utilized €) 3.1 9.9
Reclassified from other receivables 0.1 -
Balance as at 3December (15.1) (17.6)

Related party transactions have been presented in explanatory Bi@@to these financial statements.

¢CKS /2YLI yeQa Lk fpobiets dnd seriicges ta 3didble dlienwing to that,

intheal Yy 3SYSyiQa 2LIAYyA2Yy (GKS ONBRAGSR &l ftSa NRal o2dzF
doubtful trade receivables.

The table below presents the ageing structure of gross rebéga(i.e. before allowances and discounts)
asat 31 December 2019 and 31 December 2018.

31Dec. 2019 31Dec. 2018
Ageing of trade receivables mPLN % mPLN %
Receivables not yet due 150.9 63.5% 147.7 46.8%
Pastdue receivables 26.5 11.2% 34.4 10.9%
Receivables pasiue up to 3 months 12.0 5.1% 11.0 3.5%
Receivables pagtue from 3 to 6 months 2.2 0.% 5.8 1.8%
Receivables pastue from 6 to 12 months 1.6 0.7 13.2 4.2%
Receivables pastue over 12 months 10.7 4.5% 4.4 1.4%
177.4 74.7% 182.1 57.7%
Trade receivables in court litigation 10.0 4.2% 11.0 3.5%
Ageing of contract assets
Contract assets
Not yet due 50.1 21.1% 122.4 38.8%
Total 237.5 100% 315.5 100%
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Thetable below presents other receivables as at 31 December 2019 and as at 31 December 2018:

31Dec. 2019 31Dec. 2018

Other receivables
Longterm Shortterm Longterm Shortterm

mPLN mPLN mPLN mPLN
Receivables from dividends - 18.5 - 15.3
Receivables from disposal of property, 08 ) 0.9 0.2
plant and equipment
Recelvables from (_1|sposa| of financial 64.4 8.2 732 8.8
instruments or capitainvestments
Receivables from security deposits paid 3.0 5.4 6.8 2.6
Receivables in coulitigation - 0.8 - 0.8
Other receivables - 1.0 - 11
Allowances for other doubtful
receivableg-) - (12.9) - (11.49)
Total other receivables 68.2 21.1 80.9 17.4

The table below presents changes in allowances for other receivables duripgtioel of 12 months ended
31 December 2019 and in the comparable period of the previous year.

12 months ended 12 months ended
31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Balance as at January (11.9) (12.3
Created (+) 0.1 0.6
Reversed utilized €) - 15
Foreign currency translation differences (+)/( @3 -
Balance as at 3December (12.8) (11.4)

YwSOSAGlIoftSa FNRBY RAalLRalft 2F FAYIFIYyOALFf AyadaNdyzySyida
the sale of shares ithe companies: Formula Systems (1985) Ltd. in the amount of PLN 36.6 million, Asseco
Central Europeg PLN 16.4 million, and Asseco South Eastern Eug@iieN 19.6 million.

Allowances for other doubtful receivables include mainly the allowance for dividengsvable from FStyle
Softlab JSC in the amount of PLN 11.7 million.

5.7. Prepayments and accrued income

Selected accounting policies

Prepayments comprise expenses incurred before the end of the reporting period that relate to future period:
future revenuesPrepayments include in particular: (i) prepaid thpatty services (inclusive of maintenance service
which shall be provided in future periods, (ii) advance payments of insurance, subscription, rental fees, etc., and
other exgnses incurred in the current period but related to future periods.

Moreover, the Company capitalizes the costs incurred in obtaining a contract with a customer or in fulfilling a cc
with a customer, if those costs are expected to be recovered hiyaimpany.

Costs of contracts with customers

The costs of obtaining a contract are those additional (incremental) costs incurred by the Company in order to ¢
contract with a customer that it would not have incurred if the contract had not been euatairheCompany
recognizes such costs as an asset if it expects to recover thoseScmétxapitalized costs of obtaining a contract shi
be amortized over a period when the Company satisfies the performance obligations arising foomtthet.

As a practical expedient, the Company recognizes the incremental costs of obtaining a contract as an expen:
incurred if the amortization period of the asset that the Company would have otherwise recognized is one year o
Costs to fdll a contract are the costs incurred in fulfilling a contract with a custofflee. Company recognizes suc
Ozaia +a +ty FraasSd AT GKSe& IINB y2i( gAGKAY GKS aodz2Li)
t €F

l.:l
yi FyR Qi @AbYySWigieNBAGES ! 4a8G4Q0 yR AT G(GK24&¢
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A the costs relate directly to a contract or to an anticipated contract with a customer,
A the costs generate or enhance resources of the Company that will be used inmga{sfyin continuing to
satisfy) performance obligations in the future, and
A the costs are expected to be recovered.
Costs capitalized in the statement of financial position are subsequently recognized in the income statement, b
as the cost of sales

As at 31 December 2019 and in the comparable period, prepayments and accrued income included
the following items:

31Dec. 2019 31Dec. 2018
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN
Prepaid services, of which: 13.9 20.8 5.9 14.2
maintenance services and license fee: 12.2 13.9 5.4 9.7
rents and averaging of instalments
- - 0.3 - 1.2
under operating leases
insurances 0.1 0.5 - 0.5
other services 1.6 6.1 0.5 2.8
Expenses related to services performed
for which revenues have not been - 17.5 0.1 1.4
recognized yet
Costs of contracts with customers - 175 0.1 1.4
Other prepayments and accrued income 0.2 0.5 0.5
Total 14.1 38.8 6.0 16.1

Both as at 31 December 2019 and at the end of tenparable period, prepayments included primarily
the costs of maintenance services and license fees that will be successively expensed in future periods.

5.8. Other assets

Selected accounting policies

The Company classifies its financial assets tddath@ving measurement categories specified in IFRS 9:

A measured at fair value through other comprehensive income

A measured at amortized cost

A measured at fair value through profit or loss.
¢CKS /2YLIye Oflaarafasa Ada TA yhesg dddel for madagirg fidancial lass&ske
considering the characteristics of contractual cash flows for a particular financial a$setCompany reclassifies |
investments in debt securities if, and only if, the model adopted for managingssets is modified.
At initial recognition, the Company classifies its investments in equity instruments (other than investments in sub
and associates), which are not held for trading and not quoted in an active market, as measured at fainreaige
other comprehensive income.
Whereas, investments in derivative instruments and equity instruments quoted in an active market are measure
value through profit or loss.
Measurement at initial recognition
With the exception of some trade réc&@l 6 f S&3> (GKS /2YLI yeaQa FAYlIyOAl hthé
case of financial assets that are not classified as measured at fair value through profit or loss, at the time ¢
recognition, the Company may increase their Yailue by transaction costs directly attributable to their acquisition.

Measurement after initial recognition

Measurement of financial assets at amortized cost

A financial asset shall be measured at amortized cost if both of the foll@eimdjtions are met: (i) the financial asset
held within a business model whose objective is to hold financial assets in order to collect contractual cash flow
the contractual terms of the financial asset give rise on specified dates to cash tfhat are solely payments ¢
principal and interest on the principal amount outstanding.

Financial assets that are measured by the Company at amortized cost include: cash and cash equivalents, loar
(which pass the SPPI classification test)etssérom contracts with customers, trade receivables, as well as ¢
receivables which are in the scope of IFRS 9.
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Trade receivables with a maturity of less than 12 months are measured at an amount due for payment, |
allowance for expected losselsongterm receivables that are within the scope of IFRS 9 are discounted as
reporting date.
The Company measures its financial assets at amortized cost using the effective interest method.

Interest income on investments in debt securities isgeized by the Company as financial incoi®a. disposal of
investments in debt securities, the Company recognizes cumulative gains/losses through profit or loss.
Measurement of financial assets at fair value through other comprehensive income
A financial aset shall be measured at fair value through other comprehensive income if both of the following cor
are met: (i) thdinancial asset is held within a business model whose objective is achieved by both collecting cor
cash flows and sellingnfancial assets; and (ii) the contractual terms of the financial asset give rise on specified d
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets that are measured by the Companyivddue through other comprehensive income include: treas
and corporate bonds, as well as investments in equity instruments of companies not quoted in an active market.
Interest income on investments in debt securities is recognized by the ComparaneisfincomeDividends on equity
instruments measured at fair value through other comprehensive income are recognized by the Company as
income.
On disposal of investments in debt securities, the Company recognizes cumulative gains/loggaspitafit or lossAt
the time of derecognition of an investment in equity instruments measured at fair value through other compret
income, cumulative gains or losses arising from the fair value measurement of that investment that were pre
recognized in other comprehensive income, are not reclassified by the Company to profit ¢dtolwsser, such
revaluation gains and losses may be transferred to another item within equity, for example to retained earnings.
Measurement of financial assets fair value through profit or loss
Changes in the fair values of financial assets classified to this category are recognized through profitrdeless
income and dividends received on equity instruments quoted in an active market are recogfiizaicés income.
Derecognition
A financial asset is derecognized by the Company when: (i) the contractual rights to the cash flows from the
asset expire, ofii) the contractual rights to the cash flows from the financial asset have Wessferred by the
Company along with substantially all the risks and rewards of ownership of the financial asset.

Impairment of financial assets

IFRS 9 introduced a new model for estimating impairment losses on financial agsetaodel of incurred loss as
required by IAS 39 has been replaced with the model of impairment based on expected losses.
The expected loss impairment model applies to financial assets measured at amortized cost as well as to financ
measured at fair value through otheomprehensive income, except for investments in equity instruments.

In order to estimate impairment losses on financial assets, the Company applies the following approaches:

A general approach,
A simplified approach.

The Company applies the genesagdproach for financial assets measured at fair value through other comprehe
income as well as for financial assets measured at amortized cost, except for trade receivables and contract ass
Under the general approach, the Company estimates impaitiosses on financial assets using a thstsge model
based on changes in the credit risk of financial assets since their initial recognition.
Where the credit risk of financial assets has not increased significantly since initial recognition (sthgeCbmpany
estimates an allowance for Ionth expected credit losse¥/here the credit risk of financial assets has increa
significantly since initial recognition (stages 2 and 3), the Company estimates an allowance for expected crec
over thelifetime of financial instruments.
At each reporting date, the Company analyzes if there are indications of a significant increase in the credi
financial assets held.

In the case of trade receivables and assets from contracts with custome@Gotmgany applies the simplified approa
and therefore changes in credit risk are not monitored, while an impairment allowance is measured at an amoul
to expected credit losses over the lifetime of receivables.

Estimates

Asrequired by IFRSOCA Y I YOAL £ Ly adNHzySyidaQs GKS /2YLlye Ofl
date, as well as estimates tl@nount of impairment lossePerivative financial instruments are measured at fa
value at each reporting date.
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i Other financidassets

As at 31 December 2019, the Company held the categories and classes of financial assets listed in the table
below (in addition to contract assets, trade receivables and cash and cash equivalents which are presented in
explanatory note%.6 and 5.1Qo these financial statements).

31Dec. 2019 31Dec. 2018
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN
Financial assets carried at
amortized cost, ofvhich: 16.7 0.5 183 L2
Loans granted to related parties 15.8 0.1 18.0 0.2
Loans granted to employees 0.9 0.4 0.3 1.0
Financial assets carried at fair value
through profit or loss, of which: e 1.2 = o
currency forward contracts 2.0 1.2 11 0.2

Shares in companies quoted

in anactive markefexcept for 0.8 - 0.8 -
subsidiaries and associates)

Financial assets carried at fair value

through other comprehensive 8.8 - 26.2 -
income, of which:

Shares in notisted companies

(except for subsidiaries and 8.8 - 26.2 -
associates)
Total 28.3 1.7 46.4 1.4

Loans grantedwhich meet the characteristics of contractual cash flows (under the SPPI test), are measured at
amortized cost at each reportingdafe.2  ya G2 NBfFGSR LI NIASa ¢SNBE 3INIYyGESR

Loansgranted to related parties

Loans granted to related parties include only loans granted to companies which are controlled by Asseco

Poland S.AThe balance of loans granted as at 31 December 2019 includes just loans that were granted by the
Companyth ida adzo aARAFNASAY ylFYSte t2R1INLIOlA CdzyRdzal baA
0.0. Apart from loans disclosed as at 31 December 2019, Asseco Poland S.A. also granted loans to its
O2y(iNRftSR SyiGAdGASayY DRe ZAs}eko R¥EsbwiadSAdRver| thebeslamfisiweré NJ | { &
written down entirely in 2017, as a result of which their balances equalled null as at 31 December 2019.

Financial assets carried at fair value through profit or Idsslude forward transactions for the purcba or

sale of foreign currencies, and investments in equity instruments quoted in an active m&tdadt.forward
transactions have been concluded in order to hedge against our foreign currency risk resulting from trade
contracts, finance leases of real as, as well as from other contracts.

The fair values of currency forward contracts and embedded derivatives are determined at each reporting

date using calculation models based on inputs that are directly observable in active mivketeas, the fair

value of the portfolio of financial assets is determined on the basis of quoted prices for such assets in active
marketsL y dSa i YSyida Ay O2YLIyASa 1jd2iGSR Ay |y |OGAGS YI NJ
significant influence, are measured fair value at each reporting date, on the basis of their closing prices at

the end of the reporting periodValuation changes are recognized through profit or loss in the income
statement.

Financial assets carried at fair value through other comprehessincomeinclude primarily investments in
equity instruments not quoted in an active markéts at 31 December 2019, these assets comprised mainly
AKFNBa KStR Ay . Iyl ThebaldnteroSsBeh dskdts BharigadDécaubete Cohditignd ! @
the purchase agreement of Nextbank Software Sp. z 0.0. were ni#1f as a result of which our equity
interest in this company has been reclassifiedtbsidiaries and associates.
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Changes in the fair value measurement of financiaktruments carried at fair value, and changes in
the classification of financial instruments

In the period of 12 months ended 31 December 2019, the Company did not change its methods for measuring
the fair value of financial instruments carried at fasdwe, did not transfer any instruments between individual
levels of the fair value hierarchy, nor did it reclassify any financial instruments.

Both as at 31 December 2019 and 31 December 2018, the fair values of financial assets were not significantly
different from their book values.

Carrying Level 2 Level 29 Level 3

value
As at 31 December 2019

mPLN mPLN mPLN mPLN
Financial assets carried at fair value through profit or loss
Currency forward contracts 3.2 - 3.2 -
Shares in companies listed on regulated markets 0.8 0.8 - -
Total 4.0 0.8 3.2 -
Financial assets carried at fair value through other comprehensi
income
Shares in companies not listed on regulated markets 8.8 - - 8.8
Total 8.8 - - 8.8

i. fair value determined on the basis of quoted prices offered in active markets for identical assets;
ii. fair value determined using calculation models based on inputs that are observable, either directly or indirectly, imasctiise
iii. fair value determined using calculation models based on inputs that are not observable, neither directly or indirectly, in active
markets.

Carrying Level 2 Level 29 Level 3
As at 31 December 2018 value

mPLN mPLN mPLN mPLN
Financialassets carried at fair value through profit or loss
Currency forward contracts 1.3 - 1.3 -
Shares in companies listed on regulated markets 0.8 0.8 - -
Total 2.1 0.8 1.3 -
Financial assets carried at fair value through otr@mprehensive
income
Shares in companies not listed on regulated markets 26.2 - - 26.2
Total 26.2 - - 26.2

Descriptions of the fair value hierarchy levels are identical to those provided under the previous table.
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. NorHfinancial assets
The balance of other assets as3dtDecember 2018nd as at 31 December 2018 comprised:

31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
0.9 1.6

Trade advance payments

5.9.Inventories

Selected accounting policies
Inventories are measured by the Companyhat lower of the following two values: purchase cost/production cost

netvalue realizable upon sale.
The Company distinguishes two categories of inventories: goods for resale, and service parts (spare parts and ¢

hardware that have been purchasémt the purposes of maintenance service contracts).
The initial value of service parts is expensed airaghtline basis over the duration of tmeaintenance service

contract, for which such parts have been purchased.

The value of consumed inventorissneasured using the specific identification method.

At each reporting date, the Company analyzes whether the carrying value of inventories is higher than or equal
net realizable valudmpairment losses on inventories are recognized as operaxipgnses.

The category of goods for resale includes mainly computer hardware andpdhitd software licenses
intended for resale under the implementation or supply contratience, majority of goods for resale are
purchased for the purpose @fkecution of already signed or highly probable contracts.

31 Dec. 201¢ 31 Dec. 201¢

mPLN mPLN

Computer hardware, thirgbarty software licenses and other goods for resale 8.4 25

Computer hardware,_ spare parts and qther materials intendedtfer 07 09
performance of repair/maintenancgervices

Impairment loss- 1.0 0.8

8.1 2.6

Total

5.10.Cash and bank deposits

Selected accounting policies
Cash and cash equivalents presented in the statement of financial position comprise lsask ahd on hand, short
term bank deposits with initial maturities not exceeding 3 months, and other highly liquid instruments.
The balance of cash and cash equivalents disclosed in the statement of cash flows consists of itiefialedveash
and cash equivalentsior the purposes of the statement of cash flows, the Company decided not to include
overdraft facilities (used as an element of financing) in the balance of cash and cash equivalents.

31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Cash at bank accounts 80.1 33.6
Cash at split payment accounts 4.4 0.6
Shortterm bank deposits 84.2 230.5
Total cash and cash equivalents as disclosed in the balance sheet 168.7 264.7
Bank overdraft facilities utilizefdr currentliquidity management -
Total cash and cash equivalents as disclosed in the cash flow statement 168.7 264.7
Asseco Poland S.A.
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Interest earned on cash at bank is variable and depends on interest rates offered on bank deposits.
Shortterm deposits are madéor varying periods of between one day and three months and earn interest at
their respective fixed interest rates.

5.11.Assets and liabilities of the Company Social Benefits Fund

Selected accounting policies
The Social Benefits Fund Act of 4 March 1@@ith subsequent amendments) requires the employers that emp
more than 50 fultime employees to establish and operate a social benefits flind.purpose of the social benefit:
fund is to finance social activities, loans to employees, as wethas social expenditureg€ontributionsmade to the
Company Social Benefits Fund during a yearapensedn the period to which they are relatelhe Company has
offset the fund assets against its liabilities towards the fund, because such asseté dolpalzl f A ¥& | a
assets.

The assets, liabilities and costs of the social benefits fund are presented in the table below.

31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Cash and cash equivalents 0.7 0.9
Liabilities of the Fund (0.6) 0.9
Balance after netting off 0.1 0.1
Amounts contributed to the Fund ithe reporting period 0.8 0.8

5.12.Share capital and other components of equity

Share capital

¢CKS /2YLIl yeQa &AKFINB OFLAGET | &omparéble peniod ZuSoded GoS NJ H 1 wm d
PLN83,000,303 and has been fully paid e share capital is divided in®3,000,303 ordinary shares with

a par value of PLN 1 eacfhe Company has not issued any preference shares.

During the year ended 31 December 2048r share capital remained unchanged in relation to its amount of
31 December 2018he/ 2 YLI y& Qa | dziK2NAT SR OF LIAGLEE A& SljdzZ £ G2 Al

Reserve capital

The reserve capital was established in accordance with the Commercial Companies Coddr¢@CC),

the premium of issuance price over the par value on shares (less the share issakated expenses) as well

F& FNRBY LINA2N) @8SIFENBRQ LINRPTFAGa GKIG KIFE@S 06SSy | LILINELY

Meeting of ShareholdersThe remainingoortion of reserve capital is presented as retained earnings and is

NBfFGSR G2 G4KS | O002dzyiAy3a F2NJ LINK2NJ 8SFNBRQ LINRPFAGA A

LY 2NRSN) G2 RSY2y&aiGNIGS GKS /2YLlyeQa FoAtAade G2 L
R (2 f | Y2dzy (i & FlDdcémBer 2029Yahd 3¢ Be@eémbeNB a S NIJ S

O2YLRySyia |y Gt
2018.
31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Share premium 4,180.1 4,180.1
Retained earnings appropriated to reserve capital by@emeral Meeting 1,129.1 12173
of Shareholders
Result on settlement of transactions in treasury shares (734.0 (734.0)
4,575.2 4,663.4
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Dividend capacity

In accordance with the Commercial Companies Code, the Company is requarshte a reserve capital in

order to be able to cover its losseAt least 8% of the net profit reported for each financial year must be
appropriated to such reserve capital until the amount thereof reaches at leastiokeA NR 2 F GKS [/ 2 YL
sharecapital. Because the value of reserve capital exceeded-dorfeA NR 2F (GKS / 2YLI yeéQa af
statutory obligation to pay in additional amounts from net profits to the reserve capital has exgihed.

DSYSNIf aSSiAay3a YI & RSréskrieSapialinckiding capitil Besefvesyshalll Pedused.
Furthermore, as described in the accounting policy above, capitals arising from business combinations do not
increase the amount of reserve capital and therefore cannot be distributed in theefutur

In conclusion, it should be noted that the dividend capacity of Asseco Poland S.A. as at 31 December 2019 is
Sldzl £ G2 GKS Y2dzyd 2F LINA2NI 8SIENBQ LINRPFAGA OGKIFG KI ¢
resolutions of the General Meetingf Ghareholders plus the current net profit, but assuming that any

negative results from the settlement of treasury shares transactions will be covered from the share premium.

The share premium (excess of the issuance price over the par value on sharesjlycéie used to cover
LR2GSyGAlt tfz2aasSa RA&AO0Oft2aSR Ay (GKS FAyLFyOAlLt &adldisSys
capacity to pay out dividend$doreover, the amount of reserve capital that equals ehed of the share

capital cannot be distibuted to shareholdersAs at 31 December 2019, there were no other restrictions as

regards the payment of dividends.

5.13Bank loans and debt securities issued

Selected accounting policies
The Company classifies its financial liabilities tofttlewing categories:

A measured at amortized cost,

A measured at fair value through profit or loss.
Financial liabilities measured by the Company at amortized cost include: bank loans, borrowings and debt se:
Other financial liabilities areneasured by the Company at fair value through profit or loss, except for liabilities fron
acquisition of norcontrolling interests in subsidiaries (put options) that are accounted for in accordance with IFRS 3
All bank loans, borrowings and debt sdtias are initially recognized at their purchase cost, representing the fair valu
cash received net of any transaction costs directly attributable to obtaining a bank loan or issuing debt securities.
Subsequently to initial recognition, bank loans,rbaiings as well as debt securities are measured at amortized cost u
the effective interest methodetermination of the amortized cost shall take into account the costs related to obtainit
bank loan or borrowing, or issuing debt securities, as aglny discounts or bonuses received upon repayment of
liability.
A financial liability is removed by the Company from its statement of financial position when it is extinguished,
when the obligation specified in the contract is dischargedaocelled or expiresThe difference between the carrying
value of a financial liability extinguished and the consideration paid, including angasbnassets transferred, shall bt
recognized in profit or loss.
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Maximum debt Effective Repayment 31 Dec. 2019 31 Dec. 2018
limit available interest rate % date Longterm Shortterm Longterm Shortterm
Bank overdraft ) } ) }
facilities
Bank overdraft 1M WIBOR +
facility 150.0 margin 202006-30 - - - -
Bank overdraft 1M WIBOR +
facility 200.0 margin 202007-31 - - - -
Bank overdraft 1M WIBOR +
facility 150.0 margin 202008-31 - - - -
Bank overdraft 1M WIBOR +
facility 70.0 margin 202004-02 - - - -
Investment loans - - 38.8 13.1
3M WIBOR +
Investment loan n/a margin 2022-11-18* - - 19.4 6.6
3M WIBOR +
Investment loan nla margin 2022-11-18* - - 19.4 6.5
Borrowings n/a ﬁxei;?;erem 201912-25 - - - 21
TOTAL - - 38.8 15.2

* The investment loan was repaid during the first half of 2019

As at 31 December 2019 and 31 December 2018, total funds available to the Company undacdwamk
overdraft facilities amounted to PLN 570 milliddoth as at 31 December 2019 and in the comparable period,
we had no liabilities outstanding under such bank overdrafts.

On 13 March 2019, the Company terminated two investment loan agreementsucntcbn 20 September
2010 and on 29 May 2013 and, at the same time, informed about its intention to make an early repayment of
both the loans along with all interest duAs at the date of publication of these interim condensed financial
statements, the Cmpany has no debt under any investment loans.

Both as at 31 December 2019 and in the comparable period, no other assets served as collateral for any
bank loans and borrowings.

As at 31 December 2018, the fair values of bank loans and borrowingsneegggnificantly different from
their book values.

5.14 Lease liabilities

Selected accounting policies

In accordance with IFRS 16, a contract is a lease or contains a lease if it conveys the right to control the u:
identified asset for a period of tima exchange for consideratioifhe right to control the use is transferred under
contract if the lessee has both of the following:

A the right to obtain substantially all of the economic benefits from use of the identified asset; and

A the right todirect the use of the identified asset.
Lease liabilities; initial recognition
At the lease commencement date, the Company measures the lease liability at the present value of lease p:
outstanding at that dateThe lease payments are discountgdthe Company using the incremental borrowing rate.
The lease payments comprise: fixed payments (includisglistance fixed lease payments), less any lease incent
receivable; variable lease payments that depend on an index or a rate; amountsegixjmebe payable under residua
value guarantees; the exercise price of a purchase option (if the Company is reasonably certain to exerc
option); and payments of penalties for terminating the lease (if the Company is reasonably certain to éxafcis
option).
Variable lease payments that do not depend on an index or a rate are immediately recognized as expense
period in which the event or condition that triggers those payments occurs.

Lease liabilities; subsequenimeasurement
In subsequent periods, the amount of the lease liability is reduced by the lease payments made and increi
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interest accrued on that liabilityuch interest is calculated by the Company usindg thed 8 SSQa Ay ONB
rate, which constitutes the sum of the ridkee interest rate (being determined by tB®mpany based on the
quotations of relevant IRS derivatives or interest rates on government bonds for relevant currencies) and the
risk premium for the Company (being quéietl on the basis of margins offered to the Company on investment lo
adequately secured with assets).

If a lease contract is subject to modification involving a change in the lease term, a revised amotsubstance
fixed lease payments, or a changethe assessment of an option to purchase the underlying asset, then the |
liability shall be remeasured to reflect such changeemeasurement of the lease liability requires making
corresponding adjustment to the righf-use asset.

Lease termdr contracts with an option to extend the lease

The Company determines the lease term as theaaoellable period of the lease, including periods covered by
option to extend the leas# it is reasonably certain to exercise that option, and periods covered by an optic
terminate the lease if it is reasonably certain not to exercise that option.

Under some lease contracts, the Company has an option to extend the duration of theflessetsThe Company
makes judgements in assessing whether there is reasonable certaintyhthatption to extend the leaswill be
exercisé. This means it considers all relevant facts and circumstances that create an economic ificeextending
the lease,or an economic penalty for not extending the leaafter the commencement date, the Company sh:
revise the lease term if there is a significant event or a change in circumstances under its control that affects its
to exercise (or ndb exercise) the option to extend the lease (e.g. a change in business strategy).

Lease term for contracts for an indefinite period

The Company has lease contracts concluded for an indefinite period, as well as contracts that have evoh
contracts for an indefinite period under which both parties have the option to terminate the Irat®termining the
lease termthe Company determines the period for which the contract is enforcealdase is no longer enforceabl
when the lessee anthe lessor each has the right to terminate the lease without permission from the other party
no more than an insignificant penaltfhe Company assesses the significance of broadly understood penaltie:
apart from strictly contractual or finarai matters, itconsidersll other significant economic factors discouraging tt
termination of the contract (e.g. significant investmentshe underlying assetvailability of alternative solutions,
relocation costs)If neither the Company acting alset lessee nor the lessor incurs a significant (broadly understc
penalty for terminating the contracthen the leaseceases to be enforceabdnd the lease ternis limited to the
period oftermination notice However, in a situation where any of the pes, according to professional judgment
incurs a significant (broadly understood) penalty for terminating the contract, the Company shall determine the
term as the period over which it is reasonably certain the lease will be continued.

[ $845504 AYyONBYSyilf 02NNRgAYy3I NI GS

The Company is not able to readily determine the interest rate implicit in lease contracts, and therefore in me
GKS 8148 tAFOAtAGE Al dza S aThid ik Beate Bfankeds Ratthe ToffPanBOUE y
have to pay to borrow over a similar terin, the same currencgnd with a similar security, the funds necessary
obtain an asset of a similar value to the rigiftuse asset in a similar economic environment.

Conpany as a lessor
Accounting by lessors under IFRS 16 remained substantially unchanged from the previous approach required k
Lessors continue to recognize all lease agreements according to the same classification criteria as used in pri
distinguishing between operating leases and finance leases.
Estimates

In order to adopt and apply IFRS 16, the Company was required to make miscellaneous estimates and
professional judgmentThis concerned mainly the assessment of the léage in contracts concluded for an indefini
period as well as in contracts providing the Company with an option to extend the lledstermining the lease term
the Company had to consider all relevant facts and circumstances that creatmaomicrnicentive to exercise or not t
exercise the option to extend the lease or the option to terminate the l&&ben determining the lease term, th
Company also took into account the amount of expenditures incurred to adapt the leased asset to individisjehme
in the case of real estate leasgsize of the market in a given location and the specific features of rented property.
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As at 31 December 2019, assets used under lease contracts where the Company is a lessee, included:

A real estate
A IThardware.

The table below presents the amounts of lease liabilities as at 31 December 2019 as well Bee¢@ber
2018.Figures reported as at 31 December 2018 have been disclosed in accordance with IAS 17 (as described
in explanatory note 2.5 to thesknancial statements) and they represent finance lease liabiliésereas,

lease liabilities reported as at 31 December 2019 include all liabilities arising from contracts that used to be
accounted for as finance leases and operating leases in accoreaticbAS 17, as well as liabilities arising

from contracts for perpetual usufruct of land that also meet the definition of a lease under IFRS 16.

31 Dec. 2019 31 Dec. 2018
(IFRS 16) (IAS 17)
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN
Leases of real estate 54.3 26.8 20.4 22.9
Leases of IT hardware 0.7 0.8 1.4 0.7
Total 55.0 27.6 21.8 23.6

Leases of real estate

The net value of properties held under lease contracts amounted to PLN 85.5 million asDac&hber
2019, as compared with PLN 13.4 million as at 31 December 2018.

Future minimum cash flows ardidbilities from leasesf real estate are as follows:

31 Dec. 2019 31 Dec. 2018
mPLN mPLN

Minimum lease payments
in the periodshorter than 1 year 29.6 24.8
in the period from 1 to 5 years 26.7 20.9
in the period longer than 5 years 102.1 -
Future minimum lease payments 158.4 45.7
Future interest expenses 77.4 2.4
Present value of leaskabilities
in the period shorter than 1 year 26.8 22.9
in the period from 1 to 5 years 19.6 20.4
in the period longer than 5 years 34.6 -
Lease liabilities 81.0 43.3

The effective interest rate on such leases equalled 4.3%G 8% December 2019, as compared with 5.8 % as
at 31 December 2018.

Leases of IT hardware

As at 31 December 2019, the net value of IT hardware held under lease contracts equalled to PLN 1.5 million.
As at 31 December 2018, the net value of IT hardware hetler lease contracts equalled to PLN 2.1 million.
The aggregate future cash flows and liabilities under such finance leases of equipmentci@ass

31 Dec. 2019 31 Dec. 2018
mPLN mPLN
Minimum lease payments
in the period shortethan 1 year 0.8 0.7
in the period from 1 to 5 years 0.7 14

in the period longer than 5 years - -
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31 Dec. 2019 31 Dec. 2018
Other financial liabilities Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN
Liabilities from the acquisition of 29 05 19 )
shares
Liabilities from currency forward 38 0.2 0.3 10
contracts
Total 6.0 0.7 2.2 1.0
Future minimum lease payments 1.5 2.1
Future interest expenses - -
Present value of lease liabilities
in the period shorter than 1 year 0.8 0.7
in the period from 1 to 5 years 0.7 1.4
in the period longer than 5 years - -
Lease liabilities 15 2.1

As at 31 December 2019, the effective interest rate on such leases equalled 5% emdiited unchanged
from the level observed as at 31 December 2018.

The table below presents the amounts of costs arising from lease contracts that were recognized in the
income statement for the period of 12 months ended 31 December 2019:

31 Dec2019
Note mPLN

Depreciation of righbf-use assets 53 (15.2
Interest expenses on lease liabilities 4.3 4.3
Costs arising from leases of laalue assets 0.5
Costs arising from shoeterm leases 2.7
Income from subletting of officepace 5.0
Total a7.7)

5.15.0ther financial liabilities

Selected accounting policies

Deferred payments for the acquisition of shares

Liabilities under deferred payments for the acquisition of shares are recognized at the present value of the e:
payment.

Financial derivativénstruments

Derivative instruments utilized by the Company in order to hedge against the risk of changes in foreign ct
exchange rates include primarily currency forward contrastsch financial derivatives are measured at fair valu
Derivative ingtuments are recognized as assets if their value is positive or as liabilities if their value is negative.
Gains and losses resulting from changes in the fair value of derivatives are recognized directly in profit or loss
reporting period.

The fair value of currency forward contracts is determined on the basis of the forward exchange rates av:
currently for contracts with similar maturity.

Liabilities from the acquisition of shares includkeferred payments fo the purchase of shares in
the companyNextbank Softwar@amounting to PLNL.9 millionand in the companfomCER@mounting to
PLNO.8 million.

The agreement for thacquisition of shares in Nextbank Software was entered into on 28 November 2018
and it will be finally settled till 7 April 2021, whereas the agreement for the acquisition of shares in ComCERT
was concluded on 20 May 2019 and it will be finally settléd filJanuary 2022.
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Liabilities from currency forward contracts correspond to forward transactions in foreign currencies that
have been concluded in order to hedge against our foreign currency risk.

The fair value of currency forward contracts is deterndireg each reporting date using calculation models
based on inputs that are directly observable in active markets.

The fair values of financial assets and liabilities held by the Company both as at 31 December 2019 and
31 December 2018 did not significantffer from their carrying values.

) Level 2 Level 20 Level 3
Carrying value
As at 31 December 2019
mPLN mPLN mPLN mPLN

Financial liabilities
Liabilities from currency forward contracts 4.0 - 4.0 -
Liabilities carried aamortized cost 2.7 - - 2.7
Total 6.7 - 4.0 2.7

i.fair value determined on the basis of quoted prices offered in active markets for identical assets;
ii.fair value determined using calculation models based on inputs that are observabledeitietly or indirectly, in active markets;
iii.fair value determined using calculation models based on inputs that are not observable, neither directly or indiretithg, rimealcets.

. Level 2 Level 20 Level 3
Carrying value
As at 31 December 2018
mPLN mPLN mPLN mPLN

Financial liabilities
Liabilities from currency forward contracts 13 - 1.3 -
Liabilities carried at amortized cost 1.9 - - 1.9
Total 3.2 . 1.3 1.9

Descriptions of the fair value hierarchy levelsidemtical to those provided under the previous table.

5.16.Trade payables and other liabilities

Selected accounting policies

Trade payablegelated to operating activities are recognized and disclosed at the amounts due for paysueht.
liabilities result from goods and serviga®vided to the Companwhich have already been invoiced or have not be
invoiced yet buteceiving such invoisasconsidered as highly probable by tkkanagementand their amount can be
precisely determined.

Liabilities to the state and local budgeteepresent liabilities resulting from taxes and public levies, as well as fi
social security contributions andistoms duties.Such liabilities are recognized at the amounts due for payme
determined in accordance with applicable regulations.

Liabilities arising from projectelated penalties

Projectrelated penalties constitutecompensationfor failure to fulfill or improper fulfilment of a performance
obligation, and they result from contractencludedwith customers rather than from thegrovisions ofaw of a given
country.

Projectrelated penaltiesare a variable component of consideration which decreases the transaction price, wher
liability arising from contractual penaltiés akind of a refund liability, but not a contract liability

Other liabilities include liabilities to employees arigifirom unpaid salaries as at the reporting date, liabilities fr
purchases of tangible and intangible assets, as well as other liabilities.
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As at 31 December 2019 and in the comparable period, the Company had the following trade payables and
liabilities from valuation of contracts:

31Dec. 2019 31Dec. 2018
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN
To related parties, of which: - 13.1 - 13.8
Invoiced payables - 7.9 - 10.7
to subsidiaries - 7.7 - 10.6
to other related parties - 0.2 - 0.1
Uninvoiced payables - 5.2 - 3.1
to subsidiaries - 4.6 - 3.0
to other related parties - 0.6 - 0.1
To other entities, of which: - 57.3 - 62.0
Invoiced payables - 40.1 - 38.0
Uninvoiced payables - 17.2 - 24.0
Liabilities arising from contractual penaltie: - - - -
Trade payables and liabilities _ 704 _ 758

from valuation of contracts

Trade payables are nenterest bearingRelated party transactions have been presente@xiplanatory note

5.20 to these financial statements.

¢KS GroftS o0St2g RAaOf2aSa (GKS /2YLIl yedQa Bed@bei (NI RS
2018, by maturity based on contractual undiscounted payments.

31 Dec. 2019 31 Dec. 2018
mPLN % mPLN %
Trade payables
Liabilities due already 9.1 12.9% 32.0 42.2%
Liabilities falling due within 3 months 58.0 82.4% 43.8 57.8%
Liabilities falling due within 3 to 6 months 2.4 3.4% - -%
Liabilities falling due after more than 6 months 0.9 1.3% - -%
70.4 100% 75.8 100%
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As at 31 December 2019 and in the comparable period, the Company had the following other liabilities:

31 Dec. 2019 31 Dec. 2018
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN

Corporate income tax payable - 4.6 - 15.1
Other liabilities to the state and loca
budgets
Value added tax (VAT) - - - 3.9
Personal income tax (PIT) - 5.2 - 4.8
Social security contributions - 7.8 - 6.7
Other - 0.2 - 0.2
Totalliabilities to the state and local ) 132 : 15.6
budgets
Other liabilities
Received advances of grants relatec ) 56 ) 18
to assets
Liabilities from purchases of tangible

) . - 5.2 - 4.1
assets and intangible assets
Otherliabilities 0.1 0.7 0.5 1.1
Total other liabilities 0.1 115 0.5 7.0

5.17. Contract liabilities

Selected accounting policies

Liabilities from contracts with customers represent obligations to transfer goods or services to a customer ftirev
Company has received consideration (or an amount of consideration is due) from the customer.

Contract liabilities include liabilities arising from the valuation of IT contracts, deferred income frorp+igitess
licenses that have not been recogmizes at the reporting date, as well as future revenues from the provision of se
such as IT support (maintenance) which are recognized over time.

Due to the large variety of performance obligations, it is difficult to determine the pointin tm& & ®K &G K S
performance obligations are satisfiedllost often, in the case of contracts for the implementation of comprehensi
systens and maintenance contracts, th€ompanyfulfils its performance obligations while providing services
customes. In the case of an obligation to provide the customer with a software license (with a right to use
Company considers its performance obligation to have been fulfilled at the time of granting the license, but no
than at the beginning of th period when the customer can start using that software (usually when the license
LINEGARSRUI gKAOK AG GKS /2YLIl yeQa 2LAYA2Yy Aa GFydl
Estimates

Each time, the Comparexercises professional judgment involving the assessment of the percentage of completiol
implementation contracts in relation to invoices issued, as well as the allocation of the transaction price.
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As at 31 December 2019 and 31 December 2018/ teY LI y& Qa O2y (i N} OG f AlFO0Af AGASAE
listed in the table below:
31 Dec. 2019 31 Dec. 2018
Longterm Shortterm Longterm Shortterm
mPLN mPLN mPLN mPLN
Contract liabilities
To related parties, of which: ) 0.7 - 1.9
Deferred income arising from
. - 0.7 - 0.6

contracts with customers

to subsidiaries - 0.7 - 0.2

to other related parties - - - 0.4
Liabilities arising fromaluation of IT ) ) ) 13
contracts '

to subsidiaries - - - 1.3
To other entities, of which: 17.5 34.2 8.7 24.6
Deferred income arising from 175 265 8.7 18.0
contracts with customers
Liabilities arising from valuation of I1 ) 77 ) 6.6
contracts
Total contract liabilities 17.5 34.9 8.7 26.5

During the period of 12 months ended 31 December 2019 and in the comparable period, liabilities from
contracts with customers changed as follows:

12 months ended 12 months ended

31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Contract liabilities as at January 2019 35.2 29.3
Invoices issued above the level of performance obligations satisfied (117.8 (67.8)
Fulfilment of new uninvoiced performance obligatiors ( 135.0 737
changes irestimated transaction prices, modification of other assumptions (4)) / ( ' '
Contract liabilities at the end of the period 52.4 35.2

5.18. Provisions

Selected accounting policies

A provision should be recognized when @wmmpany has a presenbligation (legal or constructive) asresult of a
past event, and when it is probable that an outflow of resources embodying economic benefits will be required tc
the obligation, and a reliable estimate can be made of the amount of the obligation.

Where the effect of the time value of money is material, the amount of a provision shall be determined by discc
the expected future cash flows to their present value, using agxraliscount rate that reflects current marke!
assessments of thiéme value of money and the risks related to the liabilt4here the discounting method is used, a
increase in a provision due to the passage of time is recognized as a financial cost.

Onerous contracts

The Company recognizes provisions for onerous adstrin which the unavoidable total costs of meeting tr
obligations under the contract exceed the economic benefits expected to be received therefrom.

A contract with a customer is onerous when the total amount of revenues is lower than the total o$tlo¢ goods and
services sold and production costs.

Once an onerous contract is identified (which may happen at any time during the contract execution), the en
expected to be incurred on such contract should be immediately recognizedsisimthe current reporting period.
The amount of provision for onerous contracts is verified at each reporting date (the amount of provision sh
equal to the difference between the entire expected loss and the loss already incurred till thngeghatet), which may
result in an increase or decrease in the provision.
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Provision for warrantyrepairs

The provision for warranty repairs is created to cover any anticipated future costs of warranty or service obli
resulting from the executed dontracts, if the warranty obligations meet the definition of a standard warranty ur
IFRS 15.

If the warranty meets the definition of a service (is an extended warranty in accordance with IFRS 15), i.e. the "
scope is broader than just an assoce to the customer that the product/service complies with agtgsoh
specifications, then no provision is creat€tis is because the fulfilment of a rstandard guarantee is an obligation t
perform a service, and as such should be recognized invevémit not in the category of provisions.

The provision for (standard) warranty repairs is set aside in the cases where:

(i) no contract for maintenance services has been signed with the customer, or

(ii) the scope of the maintenance serviceatract does not fully cover all anticipated costs of the fulfiiment of warrai
obligations; or

OAAAD (GKS a02L) 2F GKS YIydzZFFOGidz2NEBNRE 4+ NNryide ¥F2
Company is contractually committed to preito its customer.

The provision amount recognized at the reporting date shall be proportional frdigeess of IT contract execution.
Any costs associated with the provision of our warranty services shall be, when incurred, deducted fravidhsly
created provisionAt each reporting date, th€ompany verifies the amount of carried provision for warranty repirs
the actual costs of warranty services or anticipated future costs are lower/higher than assumed at the time of
recof AGA2Y 2F | LINRP@GAAAZYS adzOK LINBPQGAaA2Yy akKlhfttf o8
expectations in respect of fulfilment of its warranty obligations in future periods.

Postemployment benefits

The provision for postmploymentbenefits is created for employee benefits (other than termination benefits and-<
term employee benefits) that are payable after the completion of employriéet.Company has a defined contributi
plan under which it pays fixed contributions into aagpe entity (in Poland the social insurance fund) and will have
legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all er
benefits relating to employee service in the current andrpperiodsThe Company creates the provision for pc
employment benefits based on calculations made by an independent actugnactuarial gains or losses resulting fre
the remeasurement of obligations under defined benefit plans shall be recogningiter comprehensive income ai
cannot be later reclassified to profit or loss.

Provision for contractual penalties

From 1 January 2019, provisions for contractual penaliiedy include provisions fonon-project penalties i.e.
provisions for penalties that are not directly relatedthe fulfilment of a performance obligatignwhich constitute
compensation for damagerather thanfor failure to fulfill a performance obligatiolNonproject penalties arise from
the provisbns of law rather than from the contract itself and any contractual penalties provided for thé/bereas,
projectrelated penalties resulting from failure to fulfill or improper fulfilment of a performance obligation
LINB&SY G SR A yes arikigy frdmprofeBtreMtpdd ISy A E A B4 Q 64aSS SELX Fyl G20
t NE@AdAAZ2ZYd F2NJ O2y (NY OGdzrf LISyt dASa +FNB LINBaSydSF
Provisions for risks of litigation and other provisions

Other provisions include mainly provisions f@nding court proceedings and are created on the basis of availe
information, in particular the opinions of lawyers and independent exp€hts. Company createsprovision if at the
end of the reporting period the Company fzagresent obligation arisg from past events which can be measured wi
sufficient reliability, and it is probable that an outflow of resources embodying economic benefits will be requi
settle the obligation.

Estimates

It should be taken into account that gtovisions estimated by the Company, in particular provisions for contrac
penalties and onerous contracts, required the exercise of professional judgment and estimates in order to detern
most probable amount of the future outflow of economic &#fis from the Company-However, such estimates may
change in the future and the actual outflow of benefits may turn out to be larger or smaller than disclosed in
financial statements.
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During the period of 12 months ended 31 December 2@m€l in the comparable period, the amount of
provisions changed as follows:

Post Provision for  Provision for Other

Provision for - Total
compensations en;ployr_nent warranty onerous provisions
enefits repairs contracts

mPLN mPLN mPLN mPLN mPLN mPLN
Asat 1 January 2019 0.3 2.2 0.1 18.8 0.1 215
Provisions created (+) - 0.7 0.1 1.9 - 2.7
Unwinding of discount (+) - - - 0.9 - 0.9
Provisions utilized / reversee) ( 0.3 - - (12.5 - (12.8
As at 31 December 2019, of which - 2.9 0.2 9.1 0.1 12.3
Shortterm - 0.3 0.2 8.1 0.1 8.7
Longterm - 2.6 - 1.0 - 3.6
As at 1 January 2018 1.3 2.1 - 30.1 0.1 33.6
Provisions created (+) - - 0.1 2.2 - 2.3
Unwinding of discount (+) - - - 1.6 - 1.6
Provisionaitilized / reversed-) 1.0 0.1 - (15.1 - (16.0)
As at 31 December 2018, of which 0.3 22 0.1 18.8 0.1 21.5
Shortterm 0.3 0.2 0.1 111 0.1 11.8
Longterm - 2.0 - 7.7 - 9.7

The provision for warranty repairs covers the costs pbviding warranty services ensured by the
manufacturers of computer hardware, as well as the standard warranty for proprietary software that has been
RSt AGSNBR (G2 GKS /2YLI yeQa Odzal(2YSNAEO®

In compliance with the Labour Code provisions, Asseco Poland &As @ severance payment in the amount

of onemonth average salary to each retiring employee.

In order to measure the value of such liabilities as at the reporting datea¢heary made thdollowing main
assumptions:

31 Dec. 201¢ 31 Dec. 201¢
Discount rate (%) 2.00% 3.05%
Forecast inflation rate (%) 2.50% 2.50%
(Iz/ro())bablllty of leaving the job prior to becoming eligible for bene 17.60% 17.50%
Projected rate of salaries increase (%) 5.00% 5.00%
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5.19.Accruals anddeferred income

Selected accounting policies
Accrual for unused holiday leaves
¢CKS /2YLIl ye ONBLFHGSE | AGLINRPOA&AAZ2YE O6NBO23yAl SR | a
periods preceding the reporting date and will be usediiK S FdzidzNB=Z F2NJ €& 2F GF
Poland unused holiday leaves constitute accumulating paid absences (absences that are carried forward and ca
AY TFdzidzNBE LISNRA2RAa AF (KS OdzNNHEheamoudSdiIughPdsiorSdéiendd 6n3
average monthly salary and the number of leave days eligible but not used by an employee as at the end of the
period. The Company recognizes the costs of unused holiday leaves on an accrual basis, lkeatethtmd amounts,
and discloses them in the income statement under salaries (where they occur).
Accrual for employee bonuses
ly 206fA3FGA2Y dzyRSNJ 02ydza L) Fyad NBadzAZ Gda FNBY SYLX:
Therefore, theost of such plans (even if they provide for prsffiiring payments) is always recognized as an expt
and not as a distribution of profit.
The Company shall recognize the expected cost of stadiing and bonus payments when, and onhew:

A it has a present legal or constructive obligation to make such payments as a result of past events; and

A areliable estimate of the obligation can be made.
A present obligation exists when, and only when, the Company has no realistic alternativenaide the payments.
Grants related to assets
Grants related to assets are government grants whose primary condition is that an entity qualifying for them
purchase, construct or otherwise acquire léagn assetsSubsidiary conditions maglso be attached restricting th
type or location of the assets or the periods during which they are to be acquired or held.
Grants are recognized when there is reasonable assurance that the Company will comply with the conditions &
to them, andthat the grants will be receivedhe manner in which a grant is received does not affect the accou
method to be adopted in regard to the grahithile the purpose of allocating a grant received is an important issue.
If a government grant received liye Company is related to assets, then it is accounted for as deferred income w
afterwards systematically, byay of equal annual writeffs, recognized in profit or loss over the estimated useful lif
the related asset as a reduced depreciagopense.
Estimates
The Company estimates the amount of its obligations based on the adopted assumptions and methodology, as
the probability of an outflow of resources embodying economic benefits and, as at the reporting date, reco
liabilities for which such outflow is highly probabléhe accrual for employee bonuses, in a large number of ca
depends of the estimates of profits achieved at various levels by the Company.

31Dec. 2019 31Dec. 2018
Longterm Shortterm Longterm Shortterm

mPLN mPLN mPLN mPLN
Accruals, of which: - 33.0 - 33.8
Accrual for unused holiday ) 127 ) 11.7
leaves
Accrual for employee and ) 203 ) 01
management bonuses
Deferred income, of which: 32.7 1.5 324 1.3
Grants related to assets 32.7 15 324 1.3
Total 32.7 34.5 32.4 35.1

The total amount of accruals comprises: accruals for unused holiday leaves, accruals for remunerations of the
current period to be paid out in future periods which resfuttm the bonus incentive schemes applied by the
Company.

The largest portion of deferred income is comprised by grants related to asSests related to assets
represent subsidies received by the Company in connection with its develogimgjetts or projects related
to the creation of IT competence centers.
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5.20.Related party transactions

Revenues from related parties include sales of goods and IT services related to ongoing IT projects, as well as
proceeds from letting of own office spacedafrom other activities.Transactions with management board
members of other companies of the Group are associated with proceeds from the sale of shares.

Purchases from related parties include purchases of goods and services related to ongoing IT projects,
sponsorship activities, as well as purchases of consulting services.

Revenues Purchases
12 months ended 12 months ended 12 months ended 12 months ended
31Dec.2019 31Dec.2018 31Dec.2019 31Dec.2018
mPLN mPLN mPLN mPLN
Transactions witlsubsidiaries 23.5 31.2 65.7 79.8
Transactions with associates 4.9 6.1 0.2 0.2

Transactions with entities related through

the Key Management Personnel and Members 1.7 3.6 - 11
of the Supervisory Board

Transactions with Members of thdanagement

Board and Commercial Proxies of Asseco Poli 0.1 - 0.8 0.7
S.A.
¢N}yal OlAazya 6AGK (K¢
- 1.4 - -
Management Personnel
Transactions with Members of the Supervisory
- - 2.5 1.8
Board
Total related partytransactions 30.2 42.3 69.2 83.6
Trade receivables, other receivables an Trade payables and other liabilities as
contract assets as at
31Dec. 2019 31Dec. 2018 31Dec. 2019 31Dec. 2018
mPLN mPLN mPLN mPLN
Transactions witlsubsidiaries 22.2 16.6 12.7 15.7
Transactions with associates 1.4 2.4 0.4 -
¢NyalOuA2ya 6AUK 0KS 706 778 ) )
Personnel
Transactions with entities related through
the KeyManagement Personnel and Members 0.3 0.5 0.2 0.4
of the Supervisory Board
Transactions with Members of the Management
Board and Supervisory Board and Commercial - - 0.6 -
Proxies of Asseco Poland S.A.
Total related party transactions 94.5 97.3 13.9 16.1

Due to the acquisition of a significant stakeAsseco Poland S.A. by Cyfrowy Polsat Ghjgh transaction

was effectively settled 080 December 2018nd as a result of which Cyfrowy Polsat Group held 22 85%

total sharesand voting rights at the Geeral Meeting of Shareholders of Asseco Poland& At 31 December

2019, Cyfrowy Polsat Group has been identified as a related party of the Comijzengfore the above

tables disclose the outstanding balances of receivables and liabilities between the Company and entities
belonging to Cyfrowy Polsat Group as at 31 December 2019, while sales and purchases were omitted because
their amounts recognized just fohe last day of 2019 were insignificant

As at 31 December 2019, receivables from related parties comprised trade receivables and contract assets
amounting to PLN 16.5 million, as well as other receivables amounting to PLN 78.0 Adllair81 December

2018, receivables from related parties comprised trade receivables amounting to PLN 14.3 million, as well as
other receivables amounting to PLN 83.0 million.

As at 31 December 2019, liabilities to related parties comprised trade payables and contpéditteia
amounting to PLN 13.8 million, as well as other liabilities amounting to PLN 0.1 mAlicat. 31 December
2018, liabilities to related parties comprised trade payables amounting to PLN 15.7 million, as well as other
liabilities amounting to PLR.4 million.
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. 31 Dec. 201¢ 31 Dec. 201¢
Loans granted to related parties
mPLN mPLN
t 2R1FNLI Ol A CdzyRdza1 bASNHZOK2Y2T OA 14.1 18.2
Eversoft Poland Sp. z o0.0. 1.8 -
Total 15.9 18.2
f Sy3adk olarao

Transactions with related parties are carried out on-aNJY Q a
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VI. Explanatory notes to the statement of cash flows

6.1. Cash flowsz operating activities

¢tKS GlFLotS 0Sft2¢ LINBaSyida AtSya AyOfdzRRSR Ay (GKS fAyS

12 months ended 12 months ended

31 Dec. 201¢ 31 Dec2018

mPLN mPLN

Change in inventories (5.6 0.1
Change in receivables and contract assets 78.3 109.8
Change in other nofinancial assets 0.7 0.7
Change in contract liabilities 5.1 (11.9
Change in prepayments and accruals (28.3 (31.5
Change in provisions 9.6 (12.3)
40.6 53.7

Total

6.2. Cash flowsz investing activities

The table below presents proceeds and expenditures relating to property, plant and equipment, and
intangible assets during the period of 12 montsded 31 December 2019 and in the comparable period:

12 months ended 12 months ended

31 Dec. 201¢ 31 Dec. 201¢

mPLN mPLN

Disposal of property, plant and equipment 7.9 25
Disposal of intangible assets 1.7 -
Acquisition of property, plant and equipment (37.9 (23.5
Acquisition of intangible assets 8.3 (3.6
Expenditures for development projects (25.6) (12.6)

The table below presents expenditures for the acquisition of shares as welloaseds from the sale of
shares during the period of 12 months ended 31 December 2019:

Expenditures for the Proceeds from the
N ey acquisition ofshares sale of shares
mPLN mPLN
Asseco Innovation Fund Sp. z 0.0. 1.0 -
Asseco South Eastern Europe S.A. - 2.7
Eversoft Sp. z 0.0. (2.6 -
Sapiens Technologies (1982) Ltd. - 1.0
Asseco Central Europe, a.s. - 4.3
Formula Systems (1985), Ltd. - 2.8
Total (3.6 10.8

Asseco Poland S.A.
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The table belowpresents cash inflows from loans collected as well as outflows for loans granted during the
period of 12 months ended 31 December 2019:

Name of entity Loans collectec Loans granted
mPLN mMPLN
t 2R1FNLJ Ol A CdzyRdza1 b A SNHZOK2Y?Z 4.0 -
Asseco Resovia S.A. 0.5 -
Eversoft Sp. z 0.0. 0.3 (2.0
Loans granted to employees 1.7 1.9
Total 6.5 3.9

6.3. Cash flowsz financing activities

A Dividends paid out represent the divided of PLN 254.8 million that was distributed by the Company
for the year 2018, which has been described in detail in explanatory note 4.6;

A Repayments of bank loans and borrowings totalling to PLN 53.8 million included primarily the
amount of PLN 51.6 million repaid under an investment loan that was obtained for cotistruof
GKS /2YLIyegQa 2FFAOS oO0dAt RAY3I AYy 2AtlLysgz 2 NAI g2

A Lease expenditures:

In 2019, total cash outflows for payment of lease liabilities amounted to PLNv88igh, of which:
A PLN 31.9 million for payment of liabilities recognized as lease liabilities in accordance with MSSF 16;
A PLN 4.3 million for payment of interest on thecale-mentioned liabilities;

A PLN 3.2 million for payment of lease liabilities under the practical expedient regardingtsimrt
leases and leases of levalue assets.
As a result of applying the new standard, a significant portion of lease and rentalwhied, used to be
charged to operating activities in the cash flow statement, in 2019 was recognized as payment of lease
liabilities and recognized as part of financing activities.

ITEES eI Leases Dividend payment

L TN (IFRS 16 liabilities Grants
borrowings
mPLN mPLN mPLN mPLN
As at 1 January 2019 54.0 45.4 - 1.4
Impact of the adoption of IFRS 16 ) ) )
on the opening balance 70.5
As at 1 January, including the impact of IFRS 54.0 115.9 - 1.4
Inflows - - - 5.1
Forward contractg inflows - 0.1 - -
Cash flows inci
Repayment of principal (53.9 (319 (254.9) )
amount¢ outflows
Interest paidg outflows 0.6 4.3 - -
Interest accrued 0.4 4.3 - -
Nortcash increase in
Non-cash liabilities - (14 2548 :
changes Foreign currency translation
differences recognized - 0.2 - -
in financialincome/expenses
As at 31 December 2019 - 82.5 - 6.5

Asseco Poland S.A.
Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN) 78



QJJs=2Co

As at 1 January 2018

Cash flows

Non-cash
changes

Inflows

Repayment of principal
amountg outflows

Interest paidg outflows

Outflows

Interest accrued

Non-cash increase in

liabilities

Foreign currency translation
differences recognized
in financial income/expenses

Asat 31 December 2018

Interest-bearing
bank loans and
borrowings
mPLN

88.9

(34.6)

(2.9

2.1

Finance lease¢ Dividend payment

(IAS 17)

mPLN
65.5

(21.9)

3.2

3.2

1.8

liabilities
mPLN

(249.8)

249.8

Grants

mPLN
9.9

1.0

9.9

1.4

VII. Explanatory notes on objectives and principles of financial risk management

Asseco Poland S.A. is exposed to various types of risks arising either from the macroeconomic situation in
Poland as well as frommicroeconomic situation within its own organizatiohhe main market factors that

Y@

F oS ty

FROASNES AYLI OG 2y

iKS

exchange rates versus the Polish zloty, and (ii) changes in niatdedst rates.

A Foreign currency risk

¢tKS

I 2YLI ye Q&

YEAY TFdzyOiGA2VYl €

contracts are denominated iforeign currencies (EUR and USD).

With regard to the above, the Companyeisposed to fluctuations in its financial performance resulting from

OdzNNBy Oé A a

I 2YLI ye Qs

iKS

TAYFYOAL

t2f A4aK

differences in foreign currency exchange rates versus the Polish zloty in the period from concluding
acontract until it is invoiced or paid for.

Identification:! OO2 NRA y 3

Measurement:The exposure to foreign currency risk is measured by the valueohtaact concluded in a
foreign currency on one hand, and on the other by the nominal amount of currency derivative instruments
concluded in the financial markethe procedures applicable to the execution of IT projects require making
systematic updates fothe project implementation schedules as well as of cash flows generated under
individual projects.

Objective: The purpose of counteracting the risk of fluctuations in foreign currency exchange rates is

reduce their negative impact on the financial uéis of our contracts.

i 2 pratedBes peztaihinly ty @t@ring into commercial contracts, each
agreement that is concluded or denominated in a foreign currency shall be subject to special registration.

Contracts settled in foreign currencies are hedged with simple derivatives such as currency forward
contracts (deliverable or nedeliverable, depending on a type of thedged contract).

Foreign currency risk hedges are matched bychasing suitable financial instruments to offset the impact of
FAYLFYOAL €
instruments and concluded instruments are balanced ottdwever, due to a considerable \aility in
project implementation schedules and the resulting variability in cash flows, the Company is prone to changes
in its exposure to foreign exchange rigkerefore, the Company dynamically transfers its existing hedging

changes in the rislO| dzad A y 3

instruments or concludes me ones with the objective to ensure the most effective matchilichas to be

FILOG2N 2y

iKS

] 2YLI} yeQa

taken into account that the valuation of embedded instruments changes with the reference to the parameters
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as at the contract signing date (spot rate and swap points), whilestearing or conclusion of new
instruments in the financial market may only be effected on the basis of current rates avaitabiee,

itisLJ2aaAofsS GKI G

GKS @It dzS

be potentially exposed to foreign currency risk.
The tables below present threign currency exposure of our receivables and liabiliissat 31 December

2019 and 31 December 2018:

2F FTAYLYOALlt

AyaidNHzySyaa

Carrying value

Foreign currency

31 Dec. 2019 as at exposure usb
31Dec.2019 as at 31Dec.2019
mPLN mPLN mPLN
Trade receivables and contract assets 221.0 8.2 6.2
Financial liabilities 82.6 33.6 -
Trade payables and liabilities fromluation 78.1 53 )
of IT contracts
Carrying value Foreign currency
31 Dec. 2018 as at exposure USD
31Dec.2018 as at 31Dec.2018
mPLN mPLN mPLN mPLN
Trade receivables and contract assets 29.1 17.5 25 15.0
Financial liabilities 45.4 33.6 33.6 -
Tradepayables and liabilities fromaluation 83.7 78 08 70

of IT contracts

As at 31 December 2019, the Company holds open forward contracts to sell EUR for the total nominal amount
of PLN 54.3 million which shall be finally settled by 29 R0®?, as well as open forward contracts to buy
EUR for the total nominal amount of PLN 5.8 million which shall be finally settled by 30 OctobeTR820.
Company also holds open forward contracts to sell USD for the total nominal amount of PLN 24.0 million
which shall be finally settled by 24 August 2022, as well as open forward contracts to purchase USD for the
total nominal amount of PLN 1.2 million which shall be finally settled o\@gust2022. Moreover, the
Company holds open forward contracts toldel for the total amount d&?LN 7.8 millionvhich shall be finally

settled by31 August 20D.

A Interest rate risk

The Company is exposed to the risk of interest rate changes primarily in two areas of its business activities:
() change in the value dfterest charged on loans granted to the Company, which are based on variable
interest rates, and (ii) change in the valuation of concluded derivative instruments, which are based on

the forward interest rate curve.

Identification: The interest rate rislarises and is recognized by the Company at the time of concluding
atransaction or a financial instrument based on a variable interest rate.

Measurement:The Company measures its exposure to interest rate risk by preparing the statements of total
amounts of all of its financial instruments based on a variable interest rawdditionally, the Company
maintains records of debt planned to be incurred during the next 12 months, and in the case -¢édong

instrumentsg for their effective period.
Objective: The purpose of reducing such risk is to minimize expenses arising froootickided financial
instruments based on a variable interest rate.

Actions:In order to reduce its interest rate risk, the Company may: (i) try to avoid incurring liabilities based
on a variable interest rate or, if not possible, (ii) conclude forward rate agreements.

Asseco Poland S.A.
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Matching: The Company gathers and analyzes the current market information concerning its present
exposure to interest rate riskor the time being, the Company doestedge against changes of interest
rates due to low predictability of the repayment schedules of its liabilities based on a variable interest rate.

A Counterparty credit risk

The Company is exposed to the risk of defaulting contracttnis risk is conrated firstly with thefinancial
credibility and good will of customers to whom the Company provides IT solutions, and secondly with
the financial credibility of contractors with whom supply transactions are concluddte maximum
exposure to credit risk iémited to the book value of financial assets.

Identification: The risk is identified each time when concluding contracts with clients, and afterwards during
the settlement of payments.

Measurement: Determination of this type of risk requires the knowledgf complaints or pending judicial
proceedings against a client already at the time of signing an agreereaty two weeks the Company is
obliged to control the settlement of payments under the concluded contracts, inclusive of the profit and loss
analysis for individual projects.

Objective:Minimizing the amount of uncollectible receivables.

The risk control involves monitoring of the timely execution of bank transfers ameedfed, sending
areminder of outstanding payment, or turnirrgceivables over to debt collection agencies.

A quantitative analysis of credit risk related to receivables has been presented in note 5.6.

A Financial liquidity risk

The Company monitors its risk to a shortage of funds using a recurring liquidity platmaingyhich

considers the maturity of its assets and liabilities as well as projected cash flows from its operations.

¢CKS /2YLIlyeQa 202SO00GABS Aa G2 YIAYydlrAy | olFftlyOS oS
various sources of funds.

Quanh G GAGS FylrfteasSa 2F (G(KS /2YLIlyeQa fAljdARAGE ONR{ S
presented: for receivables in explanatory note 5.6 and for liabilities in explanatory note 5.16 to these

financial statements.

A Analysis of sensitivity foreign currency risk

The Company tries to conclude contracts with its clients in the Polish currency in order to avoid exposure to
the risk arising from fluctuations in foreign currency exchange rates versus the Polish zloty.

The Company has analyzed the ampof changes in the exchange rate of PLN vs. EUR on-taxpiieancial

results both as at 31 December 2019 and 31 December 20d@iming PLN appreciated by 10% versus EUR,

the Company would recognize a financial gain of Bldmillion. Conversely,fiPLN depreciated 10% versus

9!'w3> GKS /2YLIyeQa FAYFYOAlf NBadzZ 6§&a o2dzZ R RSGSNR2 NI
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As at 31 December 2019
EUR

Financial assets

Forwardcontracts

Trade receivables

Liabilities

Forward contracts
Trade payables
Lease liabilities

Balance

Amount exposed
to risk
mPLN

2.6
2.0

0.2
5.3
33.6

Impact on financial results

of the Company
(10%) 10%
5.0 (5.0
0.2 0.2
0.7 0.9
0.5 (0.5
3.4 (3.9
9.4 9.9

As at 31 December 2018
EUR

Financial assets

Forward contracts

Trade receivables
Liabilities
Trade payables

Finance lease liabilities

Balance

Amount exposed
to risk

mPLN
13

2.5

0.8
43.3

Impact on financial results

of the Company
(10%) 10%
7.3 (7.3
0.2 0.2
0.1 0.
43 “4.3
11.5 (11.5

The Company has analyzed the impact of changes in the exchange rate of PLN vs. USD-aix ifimaneial
results as at 31 December 2018ssuming PLN appreciated by 10% versus USD, the Company would

recognize a financial gain of PLUNB million. Conversely, if PLN depreciated by 10% versus USD, the

/] 2YLI ye Q&

TAYEYOALFf NB &8l

g2dzf R RSUSNAZ2NI GS

As at 31 December 2019
usD

Financial assets

Forward contracts

Trade receivables
Liabilities
Forward contracts

Liabilities forunpaid shares

Balance

Amount exposed

to risk
mPLN

0.3

6.2

0.9
0.4

Impact on financial results

of the Company
(10%) 10%
0.5 0.5
0.9 0.6
1.9 1.9
1.8 1.8
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As at 31 December 2018 Amourt xposed  Impact on fiancial esuis
usD mPLN (10%) 10%

Financial assets

Trade receivables 15.0 (1.5 15

Liabilities

Tradepayables 7.0 0.7 0.7

Forward contracts 11 4.4 4.9

Liabilities for unpaid shares 0.4 - -

Balance 3.6 (3.6)

A Analysis of sensitivity interest rate risk

The Company avoids obtaining bank loans that are based on a varitdriest rate.In case it is necessary to
conclude a loan agreement based on a variable interest rateCtirapany does not really have a strategy for
hedging against the rate risk involvels at 31 December 2019, the Company had no debt under bank loans.

The following table presents the impact of changes in the loan base interest rate (3M WIBOR) on interest
expenses incurred in 2019:

Impact on financial results
As at 31 December 2019

Amount exposed taisk of the Company
Loans based on wariable interestrate mPLN -1.0 pp 1.0 pp
Shortterm deposits 84.2 (1.9 1.6

The following table presents the impact of changes in the loan base interest rate (3M WIBOR) on interest
expenses incurred in 2018:

Impact on financial results
As at 31 December 2018

Amount exposed taisk of the Company
Bank loans based on the WIBOR
variableinterest rate mPLN 1.0pp L.0pp
Shortterm deposits 230.5 (2.6 2.6
Bank loans and debt securities issued 51.9 0.6 0.6

TheAY G SNB&AG NIGS NRal Ay@2f @SR Ay ((G(KS /2YLIl yeQa |
interest rates, is insignificant and therefore has not been analyzed.

A Methods adopted for conducting the sensitivity analysis

The analysis of sensitivitp fluctuations in foreign exchange rates with potential impact on our financial
results was conducted using the percentage deviations €f0f6,by which the reference exchange rates,
effective as at the end of the reporting period, were increased oreksed.The sensitivity of interest rate
exposure was analyzed using the percentage deviations-df pp.

A Other types of risk

Other types of risk are not analyzed for sensitivity due to their nature and impossibility of absolute
classification.

A Items ofincome, expenses, gains and losses recognized initkeme statement
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As at 31 December 2019, the following items of income, expenses, gains and losses were recognized in
the/ 2YLI yedQa AyO02YS &aGrdSyYSyidy

Gain (loss)
. . Interest - Reversal .
Items of income, expenses, gains and losses . on foreign - Gain (loss) on
. - . income (recognition) .
recognized irthe income statement (expenses) currency of impairment valuation and Total
for the yearended 31 December 2019: P translation P exercise
. losses
differences

Financial assets: 5.0 0.8 2.8 2.0 10.6
Financial assets carried at fair value through prc ) ) ) 20 20
or loss ' '

Currency forward contracts - - - 2.0 2.0
Cash and cash equivalents 2.4 (0.6) - - 1.8
Flna_nmal assets, t_radg receivables and other 26 14 28 ) 6.8
receivables, of which:

Loans granted to related parties 1.6 - 0.9 - 25

Loans granted to other entities - - - - -

Trade receivables and other receivables 1.0 1.4 1.9 - 4.3
Financial liabilities: (4.9 0.3 - 2.7 (7.3
Financial liabilities carried at fair value
through profit or loss: 4.3 0.4 ) @7 ©.6

Financial derivative instruments - - - 2.7 2.7

Lease liabilities 4.3 0.4 - - (3.9
Trade payables 0.2 0.1 - 0.3
Bank loans, borrowings and debt securities 0.9 - - - 0.9

Bank loans 0.9 - - - 0.9
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As at 31 December 2018, the following items of income, expenses, gains and losses were recognized in

the/ 2YLI yedQa AyO02YS &aGrdSyYSyidy
Gain (loss)
. . Interest : Reversal .
Items of income, expenses, gains and losses . on foreign - Gain (loss) on
. - . income (recognition) .
recognized irthe income statement (expenses) currency of impairment valuation and Total
for the yearended 31 December 2018: P translation P exercise
. losses
differences
Financial assets: 6.5 6.8 11.4 6.7 314
Financial assets carried at fair value through prc ) ) ) 6.7 6.7
or loss ' '
Currency forward contracts - - - 6.7 6.7
Cash andash equivalents 3.7 1.9 - - 1.8
Financial assets and trade receivables, of which 2.8 8.7 114 - 22.9
Loans granted to related parties 14 - 8.0 - 9.4
Loans granted to other entities 0.1 - - - 0.1
Trade receivables and other receivables 1.3 8.7 34 - 134
Financial liabilities: (5.9 1.8 - 9.5 (17.2)
Financial liabilities carried at fair value
through profit or loss: @D (1.8 i ©.9 (14.9
Financial derivative instruments 3.1 1.8 - 9.5 (14.9
Finance lease liabilities - - - -
Trade payables 0.6 - - - 0.6
Intere's_t-be_anng b.ank loans, borrowings and dek 2.2 ) ) ) 2.2
securities issued:
Bank loans 1.9 - - - 1.9
Loans 0.3 - - - 0.3

VIII. Other explanatory notes

8.1. Off-balance-sheet liabilities

Selectedaccounting policies

Off-balancesheet liabilities are primarily contingent liabilities, by which the Company understands: a pos:
obligation that arises from past events and whose existence will be confirmed only by the occurrencecoun@mce
of one or more uncertain future events that are naityf controlled by the Company, or a present obligation that aris
from past events but is not recognized because: (i) it is not probable that an outflow of resources embodying ec
benefits will be required to settle the obligation; or ¢ amourt of the obligation cannot be measured with sufficier
reliability.

Contingent liabilities are not recognized in the statement of financial position; however, information about a conti
liability is disclosed, unless the possibility of an outfloveséurces embodying economic benefits is remote.

Lease contracts subject to practical expedients for sherm leases and leases of lowalue assets

The Company applies a practical expedient to rental contracts and other contracts of similar nature ttancuded
for a period shorter than 12 months from the lease commencement date.

Whereas, the practical expedient for leases of-l@lue assets is applied by the Company primarily to leases ¢
hardware and other equipment with a low initial valde®rding to guidance provided by the International Accountir
Standards Board (IASB), items whose value does not exceed USD 5 thousand may be considerald@asésets.

In both the abovenentioned exceptions, the lease payments are recognized as espbasically oa straightline
basis, in the period to which they are relatéd.such case, the Group does not recognize any-oifjhse assets or
corresponding financial liabilities.
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Financial statements for the year ended B&cember 2019 in accordance with EU IFRS (in millions of PLN) 85



QJJs=2Co

As at 35 SOSYO SNJ HnanmdpI KS liabfited desilied from G@refias Agsarded ybyi the

Company for its related Asseco Lietuva UAB and were as follows:

A On 13 November 2017, Asseco Poland made a commitment to grant a surety up to the amount of
PLN 6.2 million in favour of SG Equipment Leasoigk® Sp. z 0.0. in order to secure a loan
agreement! 34502 t2flyRQa 206ftA3lGA2Y A
of all liabilities under the loan agreement by Asseco Lietuva UAB; however, not later than till 31
December 20204s at the reporting date of 31 December 2019, such liabilities amounted to PLN 2.1

million.

NBadzZ GAy3 FNRY

The table below presents our contingent liabilities as at 31 December 2019 and 31 December 2018:

31Dec. 2019 31Dec. 2018
Contingent liabilities

mPLN mPLN

Liabilities from guarantees of due performance of contracts
Liabilities falling due within Bionths 2.4 4.0
Liabilities falling due within ® 12 months 30.1 36.7
Liabilities falling due within tb 5 years 69.7 50.4
Liabilities falling due after 5 years 7.7 5.5
109.9 96.6

Total

Ly GKS alyl38SySyiQa 2LAYyA2Yy>E GKS
very low.

i

fA1SEAK22R 2F KI @AY

None of the abovalescribed guarantee obligations meet tdefinition of a financial guarantee under IFRS

9.

The table below presents the amounts of -bfilancesheet liabilities from lease contracts subject to
practical expedients as at 31 December 2(Higures reported as at 31 December 2018 have been distlose

in accordance with IAS 17 (as described in explanatory note 2.5 to these financial statements) and they
represent offbalancesheet liabilities from operating leaséélhereas, as at 31 December 2019%lodfance

sheet lease liabilities result from leasentracts subject to practical expedients permitted under IFRS 16 for

shortterm leases or leases of levalue assets.

31Dec. 2019 31Dec. 2018
IFRS 1€ IAS 17
mPLN mPLN
Liabilities from rental of space
In the period up to 1 year 0.7 6.6
Inthe period from 1 to 5 years 1.0 13.7
Over 5 years 4.1
Total 1.7 24.4
31 Dec. 201¢ 31 Dec. 201¢
IFRS 1€ IAS 17
mPLN mPLN
Liabilitiesfrom operating leases of property, plant and equipment
In the period up to 1 year 1.8
In theperiod from 1 to 5 years -
Total 1.8
Asseco Poland S.A.
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Disputes in litigation as at 31 December 2019

As at 31 December 2019, the Company was party to two court proceedings initiated by the same claimant, in

which the total value of the subject in dispu@mounted to approx. PLN 13.3 milios.KS / 2 YLJ y & Qa
Management assessed the validity of claims brought in court and considered them to be groundless, and
consequently assessed the risk of an outflow of economic benefits from the Company to be so sntladirthat

was no need to create any provisidm. the said disputes, the claimant makes unjustified demands upon the
Company to transfer proprietary software copyrights and extend the licenses granted.

In addition,during 2019,a new court disputevas brough against the Companiyn which theclaimantfiled a

claim for payment of PLN 17.1 milioh.KS / 2 YLJ y&Qa al yI3SYSyd aaSaasSR i
lawsuit and considered them to be completely groundless and thus determined there was no need to create

any provision.

8.2. Seasonal and cyclical business

¢CKS /2YLIyeQa 2LISNIdAy3a NBGBSydzSa |NB &ddzo2Sdbe (2 az2yYSs
fourth quarter revenues tend to be somewhat higher than in the remaining periods, as bulk ofusnoker

is generated from the sale of IT services for large enterprises and public administaticin entities often

decide to make higher purchases of hardware and licenses in the last months of a year.

8.3. Employment

Average number of employees during threporting period* L2 (e SriEa A2 RIS S0
31 Dec. 201¢ 31 Dec. 201¢

Management Board 10 10
Production departments 1,768 1,835
Sales departments 79 80
Administration departments 330 326
Total 2,187 2,251

*Average employmendluring the reporting period in fulime salaried jobs, i.e. employment in fiithe jobs adjusted for (reduced
by) positions which are not salaried by the Company (such as an unpaid leave, maternity leave, etc.)

Number of employees as at: 31Dec. 2019 31 Dec. 2018
Management Board 10 10
Production departments 1,879 1,920
Sales departments 80 85
Administration departments 355 359

Total 2,324 2,374

8.4.Remuneration of the entity authorized to audit financial statements

The table belowdiscloses the amounts of remuneration paid or payable to the entity authorized to audit
the/ 2YLI yedQa FAYLFYyOALFf &0l ( Hacémybéra2019F ani3lie&mberpDI8E Sy RS
in a breakdown by type of service:

12 months 12 months

ended 31Dec. 2019 ended 31Dec. 2018

mPLN mPLN

Obligatory audit of annual financial statements 1.1 1.3
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8.5. Remuneration of the Key Personnel

The table below presents the amounts of remuneration paid to the Key Personnel of Asseco Poland S.A. for
performing their duties during the years 2019 and 2018.

12 months ended 12 months ended
Remuneration for the period of 31 Dec. 201¢ 31 Dec. 201¢
mPLN mPLN
Management Board
I RI'Y Ds NI ¢ 2.0 1.9
' YRNI] §2 52LIASNI OF 0.5 0.4
Tadeusz Dyrga* 0.5 1.6
Krzysztof Groyecki 1.0 0.8
wkFIFH0O Y21 02641 A 0.8 0.7
Marek Panek 0.8 0.7
th ¢SO tAsg26F N 0.9 1.4
Zbigniew Pomianek 35 35
{OFg2YANI {TYR(l12641A FF 0.3 -
Artur Wiza 1.0 0.8
DI oNASE | Adzl 26 A Ol 1.0 1.1
Total 12.3 12.9
Supervisory Board
IzabelaAlbrycht 0.12 0.12
Jacek Duch 0.23 0.23
Piotr Augustyniak 0.15 0.15
Dariusz Brzeski 0.12 0.12
Artur Kucharski 0.15 0.15
Adam Noga 0.16 0.15
Total 0.93 0.92
Total 13.2 13.8

* Mr. Tadeusz Dyrga has no longer been a Member of the Management Board Asseco Poland $.3ulgi2649
FF CNRY M WdzZ & HamdI aNX® {OFg2YAN {TY&il126481A KI& &SN ImRdistiasedintai@deSNI 2F (KS al
refers to the period of performing this management function.

8.6. Capital management
¢CKS LINRYFINE 202SO00GAGS 2F (KS /2YLIlyeQa OFLAGIHE YIFyl 3
alr¥S tS@St 2F OFLAGET NI (Aidessoperatbnsiard Niaximze shatehiilddrNI  § K S
value.
The Company manages its capital structure and makes necessary adjustments in response to the changing

economic conditionsin order to maintain or adjust its capital structure, the Company may decideyoptg
a dividend, return some capital to shareholders, or issue new shares.

The Company consistently monitors the level of its capital using the leverage ratio, which is calculated as a
relation of net debt to total equity increased by neé¢bt. Net debtincludes interesbearing bank loans and
borrowings, lease liabilities, trade payables, contract liabilities and other liabilities, decreased by cash and
cash equivalents.
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31Dec. 2019 31Dec. 2018
mPLN mPLN
Bank loans, borrowings and detgcurities - 54.0
Lease liabilities 82.6 45.4
Minus cash and cash equivalents ( (168.7) (264.7)
Net debt (86.1) (165.3)
Equity 4,892.4 4,949.8
Equity and net debt 4,806.3 4,784.5
Leverage ratio -1.8% -3.5%

The change in théeverage ratio for 2019 as compared to the previous year is attributable to the increase in
lease liabilities due to the implementation of IFRS 16 by the ComJdmeyleverage ratio remains within the
GFNBSG NIYy3IS & Managedenti KS / 2YLI yeéQa

8.7. Significant events after the reporting period
A ImpactoftheCOVIRp O2NRB Yl GANHzA 2y GKS /2YLI yeQa 2LISNI GA 2,y

In connection with the recommendation sent by the Polish Financial Supervision Authority on 12 March 2020,
the Company hereby inforsnthat, at the date of publication of this report, we have not yet completed the
analysis and quantification of the impact that the COV¥#Dcoronavirus may have on the future financial
position and financial performance of Asseco Poland Sugh impact will depend on the development of the
epidemiological situation in Poland and worldwides well as on the actions that will be undertaken by the
Government of Poland and the legislative measures they will ultimately eAacit the date of pblication of

this report, the Company has recorded just a limited direct impdi¢che emergence of the virus dts business
operations financialpositionand economic resultsAs a consequence of the entry into force in Poland of the
Act of 2 March 2020@n special solutions related to the prevention, counteracting and combating of GBYID
other infectious diseases and emergencies caused by them (Journal of Laws of 2020, item 374), and also as a
result of actions undertaken bfPolish authorities the Conpany has made effortéo enable most of our
employees to work remotely in order tensure business continuity and contirdiprovision of IT services to

our customers.As at the date of publication of this report, the Management Board has assessed that
coronavirusrelated situation may cause some delays in the implementation of those parts of IT pnejeicts

were supposed to be initiatedn the first and second quarter of 202@part from that, at the date of
Lzt AOFGA2y 2F GKA& NBLRNI:Z |ttt GKS /2YLIlyeQa RSLI N
contractual obligations within the deadlines specifiedréhevant contracts.Asseco Poland S.A. has sufficient
financid resources to continue its business operations, including the settlement of current liabilities.
Company has a stable financial situatienabling a balanced approach to the challenges posed by the current
crisis and will continually monitor developents and adjust its activities to changing market conditions.
However, in the event of prolonged occurrence of the pandemic and its negative impact on the global
economy, this situation may have an adverse impact on the organizational and financial saspetie

[ 2YLI yeQa 2LISNIiAz2yaod

A Signing the plan of merger between Asseco Poland S.A. and SKG S.A.

On 16 March 2020, Asseco Poland S.A. agreed upon and signed the plan of merger with SKG S.A. Both the
O2YLI yASa gAfft 065 YSNAHBRRI oldEawmgidial Godpariedlote (mepger b
0Fr1S20SNDb> GKA&A A& o0& (NI yaTFSNNRYAEsalebsult of h Mergerat@eS i a 2 F
company of SKG shall be dissolved without going into liquidaBerause the Takirgver Gmpany already

holds all the shares in the Acquired Company, the Merger will be conducted without increasing the share
capital of the Takingver Company as well as without an exchange of shares in SKG (being the Acquired
Company) for shares in Asseco Rdl&.A. (acting as the Takiager Company)The Articles of Association of

the Takingover Company will not be subject to any amendment in connection with the Merger.
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A Establishing of a new compaAgseco Servic&p. z 0.0.
On 18 March 2020, westablished a new company called Asseco Services Sp. Zheoewly founded
company is a 100% owned subsidiary of Asseco Poland S.A.

8.8. Significant events related to prior years

| the date of preparing these financial statements for the period of 12 moatited 31December 2019, we
have not observed any significant events related to prior years, which have not but should have been included
in these financial statements.
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These financiadtatements of Asseco Poland S.A. for the period of 12 months ended 31 December 2019 have
been approved for publication by the Management Board of Asseco Poland S.A. on 23 March 2020.

Management Board:

President
of the ManagementBoard
'RIEY I

Vice President

of the ManagementBoard
' YRNJ S2

Vice President

of the ManagementBoard

Krzysztof Groyeck

Vice President
of the ManagementBoard
wlk 0 Y

Vice President
of the ManagementBoard

Marek Panek

Vice President

of the ManagementBoard
th SO t
Vice President

of the ManagementBoard

Zbigniew Pomianel

Vice President
of the ManagementBoard
{ OF 62 YANI {

Vice President
of the ManagementBoard

Artur Wiza

Vice President
of the ManagementBoard

DIF 0 NARSE |
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Person responsible for maintaining the accounting books:

Chief Accountant

Renata Bojdo
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olutions
for demanding
business

Asseco Poland S.A.

14 Olchowa St., 383222 UAOQU&é xh o011 AT A
Phone: +48 17 888 55 55

Fax: +48 17 888 55 50

Email:info@asseco.pl

inwestor.assecopl
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